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Why MidCap?

]
High return potential compared to Large-caps with relatively higher risk
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Data ason 29 Oct2021; Source—Internal, NSE; Past performance may or may not be sustainedin the future and should not be used as a basis
for comparison with otherinvestments. These figures pertain to performance of theindex and do notin any mannerindicate the
DSP returns/performance of the scheme. Itis not possible to invest directlyin Index.




Why MidCap?

]
Relatively under-researched Relatively under-owned

Fewer analyst cover Midcaps Institutional holdings (FIl & DII) in
midcaps are significantly lower than

100% those in large caps
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Why Quality within Midcap?

5 Year CAGR

4.8%
Profit Growth
9.8%
8.9%
Sales Growth
10.4%

B Nifty Midcap 150 B Nifty Midcap 150 Quality 50

High Growth + Quality companies at same price

Growth Parameters m

P/E ratio

31.61 31.53

Nifty Midcap 150 Nifty Mldcap 150 Quality

Source—IIFL Cap, NSE, Internal. Data ason Oct 29, 2021
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Why Quality within Midcap?
Calendar year performance
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Nifty Midcap . .
Calendar Year 150 Quality 50 AEFIIE
150 TRI
TRI
20.8% 2005 47% 43%
2006 22% 28%
2007 47% 78%
2008 -51% -65%
2009 122% 114%
17.3%
2010 36% 20%
2011 -21% -31%
2012 34% 47%
2013 10% -1%
2014 69% 63%
2015 5% 10%
2016 10% 7%
2017 55% 56%
? @ Q@ @ 2 9 % 9 9 9 o o g 9 g4 g ay
FrifEEesiis g iz oed 2019 4% 1%
) ) ' ) ) 2020 27% 26%
e \ifty Midcap 150 Quality 50 TRI e i fty Midcap 150 TRI
YTD 2021 37% 46%

In 11 out of 17 calendar years - Nifty
Midcap 150 Quality 50 TRI performed
better than Nifty Midcap 150 TRI

Dataason Oct29,2021; Source —MFIE, NSE. Past performance may or may not be sustainedin the future and should not be usedas a basis for

Nifty Midcap 150 Quality 50 TRI has outperformed its
parent index Nifty Midcap 150 TRl since its inception;

DSP comparison with otherinvestments. These figures pertainto performance of theindex and do notin any mannerindicate the returns/performance of

the scheme. Itis not possibleto invest directly in Index.



Why Midcap Quality NOW?

Midcap Quality has underperformed in last 1 year

Nifty Midcap 150 TRI (A) 78%
Nifty Midcap 150 Quality 50 TRI (B) 63%
Alpha (B-A) -15%

Historically, short-term underperformance by Quality is followed by future outperformance;
Higher the underperformance, higher the future outperformance

AverageAlpha outperformed Average Alpha outperformed

<0% 4.0% 73% 6.7% 99%

<-5% 7.3% 88% 11.6% 100%
r-----------------------------------------------\
I <-10% 13.4% 100% 15.1% 100% I

\-----------------------------------------------J

The current underperformance may suggest a good time to invest in Nifty Midcap 150
Quality 50 Index for investor seeking Midcap exposure

DSP Data ason 29 Oct2021; Source—Internal, NSE; Index returns are on TRI basis. Thereis no assurance of any returns/capital protection/capital
guaranteeto theinvestorsin the scheme.



DSP Nifty Midcap 150 Quality 50 ETF - Passive Index with active selection

Rule-based

portfolio

Passive HH
Investment style

design

Factor based

stock
selection

Active Investment
Style MH

Combinesthe
“Best of both

worlds”

Nifty Midcap 150 Quality
50 Index

DSP




DSP Nifty Midcap 150 Quality 50 ETF - Explained

Nifty 500 Universe

(500 stocks)

Midcap Filter
Selecting Companies

ranked 101-250 in terms
of M-Cap

Nifty Midcap 150 Index Universe
(150 stocks)

Selecting Companies based on

. Return on Equity

. Financial Leverage

. Earnings Growth
Nifty Midcap 150 Quality variation

50 Index Universe
(50 stocks)

DSP




DSP Nifty Midcap 150 Quality 50 ETF — What are the qualityfilters?

]
Returnon Equity
(:{e]3]

Measures a company’s
financial performance

Indicates how effectively a
company is utilizing its
capital

Rising ROE indicates a
company can generate higher
profit without needingas
much capital

Balance sheet + P&L

Debt to Equity
(D/E)

Indicator of Financial leverage

High leverage could mean
higher fixed costs & greater
susceptibility to bankruptcy

Not considered for financial
services companies

Balance sheet

Earning Per Share (EPS)
Growth Variability

Reflects Earnings Quality of a

company

Consistent EPS growth reflects
healthy & sustainable earnings
gualityand vice versa

Companies with negative EPS
are not considered

Comprehensive assessment of financial statement

DSP



Portfolio details & Insights




Nifty Midcap 150 Quality 50 — Top 10 holdings

I
Top 10 companies Weights (%)
Page Industries Ltd. 4.6
Crompton Greaves Consumer Electricals 4.2 Did you know? \
Tata Elxsi Ltd. 4.0
_ Maximum weight of any stock in the
Mindtree Ltd. 3.6 indexis lower of
Mphasis Ltd. 3.4 * S%or _ _
* 5timesthe weightof the stock in
L&T Technology Services Ltd. 3.2 Nifty Midcap 150 index /
Supreme Industries Ltd. 2.9
Voltas Ltd. 2.8
Deepak Nitrite Ltd. 2.6
Atul Ltd. 2.5
TOTAL 33.8

Source— NSE. Data as on Oct 29, 2021

The sector(s)/stock(s)/issuer(s) mentioned above do not constitute any research report/recommendation and the schemes of DSP mutual fund may or may not have any future
position in these sector(s)/stock(s)/issuer(s).

Nifty Midcap 150 Quality 50 Index has lower stock concentration risk

DSP
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Nifty Midcap 150 Quality 50 — Sectors exposure

[
Sector Weights (%)
IT 18.5
Consumer Goods 17.7
Industrial Manufacturing 15.9
Chemicals 9.8 \
Automobile 7.4 Did you know?
’ The quality filter has eliminated
Energy 5.7 sectors that are generally highly
Fertilisers & Pesticides 5.6 leveragedlike ConStTUCt'On’
Telecom, Power, Services, etc.
Pharma 5.5 These find no representation in the
Nifty Mid 150 lity 50 Ind
Textiles 4.6 ty viideap Quality 50 In ex/
Financial Services 4.1
Healthcare Services 2.2
Media & Entertainment 1.6
Metals 1.5
TOTAL 100.0

Source— NSE. Data as on Oct 29, 2021

The sector(s)/stock(s)/issuer(s) mentioned above do not constitute any research report/recommendation and the schemes of DSP mutual fund may or may not have any future
position in these sector(s)/stock(s)/issuer(s).

Nifty Midcap 150 Quality 50 Index is well diversified across sectors

DSP
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Rolling performance

Median Rolling Return

Nifty Midcap 150 Quality | .. . Active Midcap

1 Year 17.5% 14.4% 14.1%
3 Year 17.7% 13.0% 10.3%
5 Year 19.2% 14.6% 15.8%
10 Year 18.6% 13.9% 14.1%

Nifty Midcap 150 Quality | ... . Active Midcap
Tenure 50 TRI Nifty Midcap 150 TRI e
1 Year -52.7% -67.2% -62.6%
3 Year -12.3% -17.2% -15.2%
5 Year 2.6% -2.3% -1.4%
10 Year 11.7% 7.3% 8.9%

Nifty Midcap 150 Quality 50 index has performed well on a rolling basis across periods
indicating consistency

Data ason Oct 29,2021 ;Source —MFIE,NSE; Past performance may or may not be sustained in the future and should not be used as a basis for
comparison with otherinvestments. These figures pertainto performance of theindex and do notin any mannerindicate the returns /performance
DSP of the scheme. Itis not possible to invest directly in Index.
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Return distribution & Outperformance consistency

% times outperforming parent index & active midcap funds average

% times outperforming
Tenure
Midcap 150 TRI Active mldcapfunds
averag On 10 year basis, Nifty Midcap

1 Year 66% 63% 150 Quality 50 has always

3y 899% 89% outperformed its parent index
ear ° ° as well as active midcap funds

5 Year 100% 96%

10 Year 100% 100%

Return distribution

Return Range Nifty MldFap Nifty Midcap ; Nifty Midcap ) Nifty Midcap Nifty MldFap l\."fty
150 Quality 150 TRI 150 TRI 150 TR 150 Quality | Midcap
50 TRI 50 TRI 150 TRI
<0% 21% 28% 5% 12% 0% 1% 0% 0%
0-12% 20% 19% 21% 35% 11% 35% 0% 24%
>12% 59% 53% 74% 53% 89% 64% 100% 76%

Nifty Midcap 150 Quality 50 index had consistently outperformed on longer term with better
return profile

Data ason Oct29,2021; Source —MFIE,NSE; Past performance may or may not be sustained in the future and should notbe used asa
basis for comparison with otherinvestments. These figures pertain to performance of theindexanddo notin any manner indicate the
DSP returns/performance of the scheme. . Itis not possible to investdirectlyin Index.
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Performance across various market cycles

Bull Cycle

. Nifty Midcap 150 . . Active Midcap funds
Quality 50 TR Rty iceap S50 TR

Apr 05 - Dec 07 165% 228% 210%
Apr 09 -Oct 10 223% 187% 164%
Sep 13 - Feb 15 116% 112% 128%
Feb 16-Jan18 75% 73% 54%

Bear Cycle

. Nifty Midcap 150 . . Active Midcap funds
Quality 50 TRI AR PO

Jan 08 - Feb 09 -56% -70% -66%
Nov10-Dec11 -26% -37% -28%
Feb 18 - Mar 20 -31% -40% -30%

Flat Cycle

. Nifty Midcap 150 . . Active Midcap funds
Quality 50 TR Rty iiceap S50 TR

Nov10-Apr 14 23% 1% 16%
Jul 18 - Feb 20 4% 0% 4%

Nifty Midcap 150 Quality 50 index has performed well across all cycles

Data ason 29 Oct2021; Source —MFIE,NSE. Past performance may or may not be sustainedin the future and should not be usedas a basis for comparison
DSP with other investments. These figures pertain to performance of theindexand do notinanymanner indicate the returns/performance of thescheme. . Itis
not possible to investdirectly inlndex.
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Positioning among active funds

Positioning of Nifty Midcap 150 Quality 50 Index among actively managed funds on 10 year returns
Top ranked
fund l m

Quartile 1 —98% of times

Quartile 2 -2% of times Indicates Nifty Midcap 150 Quality 50

Index is top performer among active fund

Quartile 3 - Never

Quartile 4 - Never

Bottom

ranked fund
Apr-15 Aug-15 Jan-16 Jun-16 Nov-16 Apr-17 Sep-17 Feb-18 Jul-18 Dec-18 May-19 Oct-19 Mar-20 Aug-20 Dec-20 May-21 Oct-21

10 year returns of Nifty Midcap 150 Quality 50 index has beenin line/ greater than best
performing active midcap fund most of the times

DSP

Data ason 29 Oct2021; Source —MFIE,NSE; Index returns are on TRI basis. Past performance may or may not be sustainedin the future 17
and should not be used as a3 basis for combarison with other investments



Risk statistics - Drawdown
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Drawdown from the peak
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<-15% 19% 45%

<-25% 8% 25%

<-35% 4% 10%
Max Drawdown -58.5% -72.9%

Nifty Midcap 150 Quality 50 index has lesser steep drawdowns compared to its parent index
DSP

Data ason 29 Oct2021; Source —MFIE,NSE; Index returns are on TRI basis. Past performance may or may not be sustainedin the future
and should not be used as a basis for comparison with other investments.
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SIP Performance

|
14,00,000 Performance of Rs.1,000 SIP since Apr 2005
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Nifty Midcap 150 Quality 50 TRI ===Midcap 150 TRI

Nifty Midcap 150 Quality 50 index outperformed its parent index since inception through SIPs

Dataason 29 Oct2021;Source —Internal, NSE; Index returns are on TRI basis. Past performance may or may not be sustainedin the futureand

DSP should not be used as a basis for comparison with other investments. These figures pertainto performance of theindex and do notinany manner
indicate the returns/performance of the scheme. Itis not possible to invest directly in Index.
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Investment Team & Process

Portfolio Management / Dealing / Analysis

Anil Ghelani, CFA
(20) D & Diipesh Shah

Head of Passive (19)
Investments & ‘ Vice President
Products

Passive Investments Process
Pre - Trade Evaluation Investment Decision

Review market liquidity to
Review Opening Portfolios manage impact costs
and forecast Cash Flows

Strategy for stock level
timing and pace of

execution
Track mandatory and
elective Corporate Actions Monitor
real time market
movement

Identify price movements
and evaluate stock lending
opportunities

Track Scheduled and
Adhoc rebalances

Neeti Shah
(2)

Assistant Manager

Post - Trade Analysis

Evaluate trade execution

Analyse Tracking Error

Ensure real time portfolio
weights align with
underlying index

In line with global best practices - dedicated passive investment desk to increase focus

DSP

Years in brackets ( ) is years of investment orinvestment-related experience



Scheme Features

[
Nifty Midcap 150 Quality 50 TRI

Fund Manager Mr. Anil Ghelani & Mr. Diipesh Shah

Under normal circumstances, it is anticipated that the asset allocation of the Scheme shall be as follows:

A. Equity and equity related securities of companies constituting NIFTY Midcap 150 Quality 50 Index : 95%
Asset Allocation to 100%

B. Cash and Cash Equivalents/Money market Instruments with residual maturity not exceeding 91 days: 0%
to 5%

During NFO period - Rs. 5,000 and in multiples of Re. 1/- thereof.

Minimum Application
Amount (First purchase
& subsequent
purchase)

* On Continuous basis —

Directly with Fund: Authorized Participants and Large Investors can directly purchase / redeem in blocks
from the fundin “Creation unit size” on any business day.

* On the Exchange —

The units of the Scheme can be purchased and sold in minimum lot of 1 unit and in multiplesthereof.

Creation Unit 25,000 Units

NFO Details NFO opens: 06" December, 2021 NFO closes: 17" December, 2021

The Allotment price for the NFO shall be approximately equal to 1/100 th of the value of Nifty Midcap 150
Allotment NAV and Quality 50 Index on the date of allotment.

Units As the Stock Exchange(s) do not allow trading of fractional units, Units will be allotted only in integers by
rounding off the Units allotted to the lowerintegerand the balance amount will be refundedto the investor.

DSP
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Use of ETFs for different investors

e Lowimpact costto
carry out arbitrage
between the cash &
futures market.

e Allows easy &
convenient asset
allocation to broad
segments of equity
markets.

e Diversification of
portfolio resulting in
reduction of stock
specific risk at low cost.

Arbitrageurs

e Can be used to cover
option strategies on the

¢ Allows customizationin
investor’s portfolio
consistent with their
financial needs, risk
tolerance & investment
horizon.

e Excellent hedging and
liquidity management
vehicle.
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Index.

e Cash equitisation at
low cost.
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One stop solution to the various needs of investors

DSP
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Disclaimers

Disclaimers: This presentation / noteis for information purposes only. tshould not be construed as investmentadvice to any party. In this material DSP Investment
Managers Pvt. Ltd. (the AMC) has used information that is publicly available, including information developed in-house. Information gathered and used in this
material is believed to be fromreliable sources. While utmost care has been exercised while preparing this document, the AMC nor any person connected does not
warrant the completeness or accuracy of the information and disclaims all liabilities, losses and damages arising out of the use of this information. The recipient(s)
before acting on any information herein should make his/their own investigation and seek appropriate professional advice. The statements contained herein may
include statements of future expectations and other forward looking statements that are based on prevailing market conditions / various other factors and involve
known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such
statements. Past performance may or may not be sustained in the future and should not be used as a basis for comparison with other investments. The
sector(s)/stock(s)/issuer(s) mentioned in this presentation do not constitute any research report/recommendation of the same and the schemes of DSP mutual fund
may or may not have any future position in these sector(s)/stock(s)/issuer(s). Large-caps are defined as top 100 stocks on market capitalization, mid-caps as 101-250 ,
small-capsas251andabove. Data providedisason Oct29, 2021 (unless otherwise s pecified)

The figures pertain to performance of the index and do notin any manner indicate the returns/performance of the Scheme. Itis not possible to invest directly inan
index. All opinions, figures, charts/graphs and data includedin this presentation are as on date and are subject to change without notice. For complete details on
investment objective, investment strategy, asset allocation, scheme specific risk factors and more details, please read the Scheme Information Document, Statement
of Additional Information and Key Information Memorandum of respective scheme available on ISC of AMC and also available on www.dspim.com. There is no
assurance of any returns/capital protection/capital guarantee to the investors in above mentioned Schemes. The presentation indicates the strategy/investment
approach currently followed by the above mentioned Schemes and the same may change in future depending on market conditions and other factors. The
portfolio of the above schemes is subject to changes within the provisions of the Scheme Information doaument of the scheme. For index disclaimer click here. An
investor, by subscribing or purchasinganinterestin the Product(s), will be regarded as having acknowledged, understood and accepted the disclaimer referred toin
Clauses above and will be bound by it.

NSE Disclaimer: It is to be distinctly understood that the permission given by NSE should not in any way be deemed or construed that the Scheme Information
Document has been cleared or approved by NSE nor does it certify the correctness or completeness of any of the contents of the Draft Scheme Information
Document. Theinvestors are advised to refer to the Scheme Information Document for the full text of the ‘Disclaimer Clause of NSE’.

BSE Disclaimer: It is to be distinctly understood that the permission given by BSE Limited should not in any way be deemed or construed that the SID has been
cleared or approved by BSE Limited nor does itcertify the correctness or completeness ofany of the contents of the SID. Theinvestors are advised to refer to the SID
for the full text of the Disclaimer clause of the BSE Limited

Mutual Fund investments are subjectto marketrisks, read all scheme related documents carefully.

DSP
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http://www.dspim.com/
https://dspim.com/QUICK-LINKS/mandatory-disclosures

Product Labelling & Suitability

DSP NIFTY MIDCAP 150
QUALITY 50 ETF

(An open-ended scheme
replicating/tracking Nifty
Midcap 150 Quality 50 Index)

This product is suitable
for investor who are
seeking*

Long-term capital
growth

Investment in
equity and equity
related securities
covered by Nifty

Midcap 150
Quality 50 Index,
subject to

trackingerror.

DSP Nifty Midcap 150 Quality 50 ETF

RISKOMETER

Benchmark- Nifty Midcap 150 Quality 50 TRI

RISKOMETER

RISKOMETER

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

* Investors should consult their financial advisers if in doubt about whether the Scheme s suitable forthem.

DSP
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