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UNITHOLDER INFORMATION REPORT
DSP Mutual Fund
Mafatlal Center, 10th Floor, Nariman Point, Mumbai - 400 021.

The Directors of DSP Trustee Private Limited (‘the Trustee Company’ or ‘Trustee’)
have the pleasure of presenting the 25th Annual Report of DSP Mutual Fund for
the financial year 2021-2022 along with the audited financial statements of the
schemes for the financial year ended on March 31, 2022.

. BRIEF BACKGROUND OF THE TRUST, SPONSORS, TRUSTEE COMPANY
AND ASSET MANAGEMENT COMPANY

a.

DSP MUTUAL FUND

DSP Mutual Fund (‘DSPMF’ or ‘the Fund’) was set up as a Trust by the
Settlers, (DSP ADIKO Holdings Private Limited and DSP HMK Holdings
Private Limited) on December 16, 1996, with DSP Trustee Private Limited,
(‘Trustee Company’) as a Trustee in accordance with the provisions of the
Indian Trusts Act, 1882 and is duly registered under the Indian
Registration Act, 1908. The Trustee has entered into an Investment
Management Agreement dated December 16, 1996 with DSP
Investment Managers Private Limited, Asset Management Company to
the Fund, (‘AMC’) to function as the Investment Manager for all the
schemes of the Fund. The Fund was registered with SEBI on January 30,
1997.

SPONSORS

The Fund is sponsored by DSP ADIKO Holdings Private Limited (‘DSP
Adiko’) & DSP HMK Holdings Private Limited (‘DSP HMK'). DSP Adiko &
DSP HMK are the Settlors of the Mutual Fund trust. The Settlors have
entrusted a sum of Rs. 1 lakh to the Trustee as the initial contribution
towards the corpus of the Mutual Fund.

DSP Adiko and DSP HMK are companies incorporated in 1983 under the
Companies Act, 1956 and are also registered with the Reserve Bank of
India as non deposit taking Non-Banking Finance Companies. These
companies have been functioning as investment companies, dealing in
the acquisition and holding of various investment instruments in the
securities market in India and elsewhere.

DSP TRUSTEE PRIVATE LIMITED

The Trustee Company is the exclusive owner of the Trust Fund and holds
the same in trust for the benefit of the unit holders. The Trustee Company
has been discharging its duties and carrying out the responsibilities as
provided in the SEBI (Mutual Funds) Regulations, 1996 ('Regulations’)
and the Trust Deed. The Trustee Company seeks to ensure that the Fund
and the schemes floated thereunder are managed by the AMC in
accordance with the objectives of the scheme, provisions of Trust Deed,
Investment Management Agreement, the Regulations, directions and
guidelines issued by SEBI, the Stock Exchanges, the Association of
Mutual Funds in India ('AMFI’) and other regulatory agencies. Further,
DSP Trustee Private Limited, act as Trustees to the DSP Alternative
Investment Fund Category Il (DSPAIF—C - IIl).

Board of Directors of DSP Trustee Private Limited
Asof March 31, 2022, the Board comprised

Sr. Name of the Date of Designation

No. Director Appointment

1. Mr. Shitin Desai June 24, 1996 Associate
Director

2. | Mr. T.S. Krishnamurthy |September 29, 2006 | Associate
Director

3. Mr. S.S.N. Moorthy August 30, 2013 Independent
Director

4. | Ms. Dharmistha Raval [September 30, 2020 | Independent
Director

5. Mrs. Pravin Tripathi July 30, 2018 Independent
Director

DSPINVESTMENT MANAGERS PRIVATE LIMITED

DSP Investment Managers Private Limted (‘the AMC') is a company
registered under the Companies Act, 1956 and has been set up to act as
the Asset Management Company to the Fund. DSP ADIKO Holdings
Private Limited holds 54% and DSP HMK Holdings Private Limited holds
34 % of the shareholding of the AMC and the balance 12% is held by
Ms. Aditi Kothari Desai and Ms. Shuchi Kothari in equal proportion. The
AMC provides Investment Management Services to DSP India Fund and
DSP India Investment Fund (both based out in Mauritius). The AMC
provides investment management and trade execution related services
to offshore sovereign funds. The AMC also provides a non-binding
advisory services to the offshore funds/ offshore investment manager,

who is managing an offshore fund which will invest through FPI route.
The AMC provides investment management services to DSP ICAV, an
umbrella type Irish Collective Asset-management Vehicle. The AMC is
the holding company to DSP Pension Fund Managers Private Limited
(DSPPFM). The AMC, in accordance with SEBI approval, acts as
Investment Managers to DSPAIF-C-IIl (SEBI registration no. IN/AIF3/13-
14/0059). The AMC has systems in place to ensure that there is no
conflict of interest between the aforesaid activities.

Board of Directors of DSP Investment Managers Private Limited
Asof March 31, 2022, the Board comprised:

Sr. Name of the
No. Director

Date of
Appointment

Designation

1. | Mr. Hemendra Kothari Non-Executive
Chairman
(Associate

Director)

May 13, 1996

2. Mr. Subhash Mundra July 30, 2018 Independent

Director

3. | Mr. Dhananjay Mungale| December 08, 2017 | Independent

Director

4, Mr. Uday Khanna August 30, 2013 | Independent

Director

5. Mr. S. Ramadorai September 30, 2016 | Independent

Director

6. | Ms. Aditi Kothari Desai | December 08, 2017 | Executive
Director
(Associate

Director)

7. Mr. Kalpen Parekh July 29, 2021 Managing
Director &
Chief

Executive

Officer

Il.  MARKETREVIEW AND FUTURE OUTLOOK

a.

Fixed Income Market: 2021-2022 and outlook for 2022-2023

The major shift in theme in FY22 was one where Central Banks started
acknowledging that this bout of inflation is not “transitory” and started
off on the path of hawkishness. This came initially from a shift in
language, and later, to actual action. The Federal Reserve for example
raised rates by 0.25% in March-22 and with significantly more hikes
expected in FY23. The year ended with heightened geopolitical risks,
with the Russia-Ukraine conflict raising the risk of commodity prices as
well as the lockdown. For example, aluminum prices, which were ~USD
2200/MT as on Mar-21, were at ~USD 3450/MT as on Mar-22. The
geopolitically sensitive crude oil prices nearly double to reach USD 120/bl
in March.

Recovery from the pandemic year was a slow one in FY22, with
intermittent bouts of lockdowns on account of the various waves of the
pandemic. The Government of India had to nurture the economy
support through FY22, even as commodity prices increasing significantly,
increasing subsidies. The Central Government fiscal deficit widened to
6.9% of GDP (Revised Estimates, actual likely to be marginally better) in
order to meet the challenges of the pandemic and support
growth/provide for the needy. The fiscal deficit remains high for FY23
also at 6.4% of GDP, which entails a net market borrowing of INR 11.6
trn (RE of INR 8.75trn for FY22). This is going to pose a significant
challenge for the market this year, especially in light of the tightening
bias by Central Banks globally and by RBI in India. The Government of
India also faces a Hobson’s choice — reduce excise duty on fuels and keep
inflationary pressures under check, but that will increase the fiscal
pressures. In FY22, the Government of India missed the divestment
targets and the equity markets for FY23 could pose a challenge.

The RBI Monetary Policy Committee (MPC) also started tightening
liquidity gradually using various tools in its arsenal even while not raising
rates in FY22. The end of the government bond buying programme
(GSAP) and aggressive moves on liquidity moderation through variable
reverse rate repos marked a shift in tone. The impact of all this resulted in
higher interest rates, with the benchmark 10 Year closing ~60bps higher
at 6.84%. FY23 is likely to be a year of rate hikes by the RBI, while
removing its accommodative stance gradually. It is expected that RBI may
focus on inflation rather than growth but continue to keep a watch on
yields so that volatility is minimized. Higher crude oil prices, in particular,




DSP

MUTUAL FUND

Abridged Annual Report 2021-2022: Income Funds

are likely to pressure the current account deficit, adding one more
challenge to the RBI.

The banking system also benefited from a higher credit growth (8.7%
yoy), a combination of improved retail growth as the economy recovered
as well as higher working capital requirements as commodity prices
increased. The nascent capex recovery in India bodes well for growth,
even as inflation and geopolitical fragility pose risks. For the banking
sector, the challenge will come from a race for deposits (growth 8.3% in
FY22)even as liquidity conditions tighten.

The fixed income outlook is indeed going to be an interesting and
challenging one. For the first time in many years, there is likely
coordinated tightening in policy rates by the global central banks. This in
turn, is likely to slow down economic growth which eventually will result
in lower inflation. The time for this transition is an uncertain one, led by
economic and political forces. Moving on to India, the Government of
India faces challenges from subsidies as commodity prices increase, and
sustaining growth through quality capex, which has been visible over the
past few years. Progress in various reforms, and in particular, power
sector reforms by the various state governments, will be important to
monitor as India comes out stronger from the current risks that the
sovereign faces. As always, monsoons continue to dictate the trends in
the rural economy, and this year, will also determine inflationary trends in
India.

Credit Markets:

Review of FY22: The credit markets were benign through much of
FY22. The main theme was corporate deleveraging, as larger than
expected cash flows and reasonable capex meant that net debt levels
declined. However, in Q3FY22, some margin pressure on companies
were seen, as it was getting difficult to fully pass on cost increases (with
fuel prices shooting up) — incrementally, the ability to pass on these cost
increases without affecting demand looks difficult. Also, some
companies have announced capital expenditure plans (e.g. many
companies in the cement sector). While the base appears to be strong
with all the deleveraging, completing the projects on a timely manner is
important.

For finance sector companies, FY22 was one of healing with collection
efficiency wobbles during periods of Covid-linked lockdown followed by
periods of strong improvement in collection efficiency. Overall, the
NBFCs/HFCs were well capitalized and maintained balance sheet
liquidity, thereby preventing undue worries during bouts of shut downs.

Outlook: India Inc approaches FY23 with a much cleaner and better
balance sheet. Given the recent volatility, corporates also appear to have
raised liquidity, and where needed, capital. However, emergence of new
geo-political risks, and with that, impact on commodity prices were seen.
In that context, the quality of economic growth in India is important —the
government will have to balance between capital expenditure and the
near-term welfare of people as prices soar.

After what seems ages, there is synchronized tightening by Central
Banks around the world. That will also pose challenges as it tries to
suppress demand and kill inflation. Selecting good quality (especially in
matters of governance) corporates remains a key to navigating this phase
of the cycle..

Equity Market Commentary: —2021-2022 and outlook for 2022-
2023

2021 saw a steady run for Indian equities with Nifty being up 18.9%
during FY22, after an already strong run in FY21 (up 70.9%). This is
despite a very severe second Covid wave, rising oil prices, a nascent
economic recovery and volatile global equities. India also became the 6th
largest market in the world by market-cap. In early FY21, apart from
global liquidity and reflation, one factor that probably worked in India’s
favor was China’s growth concerns. Given, India’s improving policy
environment, lower debt and better demographics, investors considered
India as a structural alternative. This potentially helped India become one
of the best performing markets relative to EMs and DMs (MSCI India USD
16.7%, MSCIEM -13.3%, MSCIDM 8.6%).

On the policy front, growth was a bigger priority for both fiscal as well as
monetary authorities. Central government relaxed its FY21 and FY22
budget estimates significantly to support growth. More importantly,
with the economy opening up, the governments’ policy priority shifted
from providing relief/income transfers to spending on capex. State and
central government capex are now growing by 30%+, after remaining
largely flat/contracting in most part of last year. Even monetary policy has
been very supportive with banking sector liquidity remaining very ample
and rates remaining contained at very low levels. While, RBI started
liquidity normalization, which lifted money market rates higher,
borrowing and lending rates have been stable.

In Feb 2022, the Union Budget was announced for fiscal year 2023
(ending 31-Mar’23). The growth push from the government comes from
further focusing on productive infrastructure spends totaling ~US$

130bn (c.15.6% over FY22RE) led by roads, railways, defense and water.
Some other highlights in the Budget included i) a clear Clean Energy
focus with additional allocations of ~USD 3.2bn to Solar PLI over and
above the already allocated ~USD 0.6bn, as well as a policy around
‘battery swapping’ for Electric Vehicles; ii) technology oriented initiatives
across the board such as a digital platform integrating planning and
implementation of infra projects, digital banking by post offices, drones
for farmers, digital ecosystems for e-skilling etc., iii) additional credit
guarantee schemes for small medium enterprises, iv) a lower
disinvestment target, v) taxation of 30% on ‘digital assets’, and that the
RBIwould launch a ‘digital rupee’ (CBDC) by March 23.

When it seemed that the Covid uncertainty is largely behind us,
geopolitical risk has come to the fore. This has increased risk-off
sentiment over the last few months. While our hearts go out to those
affected by this humanitarian crisis, duty beckons, and a common
question is how the Indian market and economy are impacted.

Implications of the Russia-Ukraine conflict: India’s trade partnership
with both countries (combined) is ~1.7 % of total imports, so it is not very
material. However, when we look past the headline number, there are
some aspects to be watchful of:

1. Crude: India is the world’s 3rd largest oil importer and consumer.
Hence, rising crude oil prices pose a challenge. For India, every USD
10/barrel increase in crude prices leads to an additional USD 12.5bn
trade deficit. While this might sound alarming given the current oil
price spike, net oil imports as a percentage of GDP have actually
fallen from 5.7% (USD 111/bblin 2013) to ~3.3% (assuming USD
85/bblin 2022).

2. Inflation: Continuing from the above point, rising crude oil and
commaodity prices can further spike inflation levels by ~40bps.

3. Sector-wise impact: i) Cement companies to see margin impact from
higher RM prices, as 40% of road freight cost is exposed to diesel, ii)
Chemical, fertilizer and consumer discretionary companies may
witness supply disruption leading to higher prices as potash,
ammonia, sunflower oil, barley and others are largely imported from
Russia. iii) Defense: India earlierimported certain air defense systems
from Russia. Given the Indian Government push for indigenization,
~80% of all defense equipment incrementally are expected to be
insourced. iv) Pharma: Russia represents (only) ~4% of revenues of
the sector in India. While the impact to sales may be limited, a
declining Ruble could pose currency risk.

During FY22 India witnessed massive FPI outflows. FPIs have sold a
whopping ~USD 17.0bn worth of Indian equities this year. Counted from
Oct'21, this number rises to ~USD 26.7bn. This is the largest FPI selling
ever in absolute terms, and even the FPI selling during 2008's Global
Financial Crisis pales in comparison. But is this how one should see it? Itis
important to see these outflows in the context of market-cap. The
outflows so far are 0.6% of current (31st Mar 2022) market cap while it
was 2% back in 2008, and hence this probably partly explains why the
markets have been somewhat stable (the other part is strong domestic
inflows, explained below). Where has this selling come from? 90% has
been concentrated in the Banks and IT sectors, with a selling of ~USD
6bn each. The FPI equity ownership of the overall Indian market now
stands at an 8-year low of ~18.5%. Domestic inflows have been strong,
with buying to the tune of ~USD 29.4bn, nearly balancing the FPI
outflows. Systematic mutual fund inflows too have remained extremely
strong at an average of ~USD 1.5bn over the last 6 months. The total
household savings in India is ~USD 700bn each for the last two years.
Equities as a component of this is only ~6% compared to similar ratios for
the US at 32% and China at 14%, which could indicate a sustainable
increase of household savings into the equity markets in the long run.

On sectors, analyst team completed a deep dive and here are some
interesting takeaways:

e Banks: In past cycles, declining Gross Non Performing Assets
(GNPA) boosted credit growth subsequently. During 1999-05,
GNPA went from ~15% to ~5% while credit growth accelerated
from ~14% to ~32%. In the last 4 years, GNPA has declined from
11.5% to 7.5%. System credit growth is weak at ~5.5%, but given
the NPA clean-up is largely behind us, credit growth could pick up in
the coming quarters.

e Capital goods: After a 30% YoY rise in RM costs, price hikes are
now essential for improved profitability of the sector. Return on
Equity (ROEs) have gone from a peak of 33% in FYO7 to 9.5% in
FY21, and have likely bottomed out.

e Consumer durables: The ‘premiumization’ theme is playing out
across sub-categories. For example, Inverter ACs are 60% of the
industry vs. only 10% in FY16. Fully automatic washing machines
are ~40% of the industry vs. ~30% a decade ago.

e Infrastructure: The sector has deleveraged over the last 10 years.
Net Debt/ EBITDA is down from 2.0x in FY12 to 0.7x in FY21. Most
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companies are focused on cash flow generation and asset
monetization.

e IT: The multi-year spending shift to cloud-based technology has
gotten afillip with covid. Valuations are not cheap however, at +3SD
above long term averages; Sustenance likely hinges on continued
strong demand.

e Pharma: The valuation premium of the sector over Sensex has
compressed from 80% (Aug15) to 0% now. Investments of USD
15bn (+132% in FY16-20 vs. FY11-15) in capex and R&D by the top
6 Indian companies (for their US businesses) should help going
forward.

As of March 31, 2022, the Nifty 50 Index is down just ~5.5% off all-time
highs, and trades at ~19.9x FY23e PE multiple. These valuations remains
just ~1.4x standard deviation above long-term averages, and imply an
FY23 EPS growth of ~20% over FY22. Economic activity and mobility are
now at pre-covid levels as states have relaxed the weekend/night curfews
that were imposed earlier. With the Budget hitting the right note on
capex, infrastructure and projecting attainable targets, the
government.’'sintention seems clear, i.e. to support economic growth.

Outlook:

Indian economy is expected to grow steadily on the back of major
economic reforms supporting growth and strong domestic & global
demand environment. As on March 2022, the macro-vulnerabilities like
inflation, CAD, forex reserves, etc. have been contained allowing policy
makers to boost growth. Three characteristics of recovery stand out:

a) Nominal recovery has been far better than real recovery. This can be
seen with Nominal GDP (on trend basis) crossing the pre-COVID
level. The impact of this is seen in very strong tax collections.

b) Exports are doing far better than domestic recovery. Real exports on
trend basis have now crossed the pre-pandemic level, while IIP
(Index of Industrial Production) is still significantly below. This is also
seen in two-wheeler sales, where exports have been very strong,
while domestic sales have been weak.

c) Recovery has been more concentrated in larger players, while the
smaller players have lost market share. It's essential that the recovery
broadens out as smaller players account for 65-70% of total non-
farm jobs and their exclusion from economic recovery can have
significant implications for labor market. However, with RBI and
government policy measures in place, its perhaps a matter of time,
before recovery eventually broadens out.

The two most important near-term concerns for Indian equities are i)
rising crude prices and ii) increasing commodity prices. Rising crude oil
always poses a threat as India is the world’s 2nd largest oil importer. A
deep dive to evaluate the impact of rising crude oil on the companies in
the MSCI India index was carried out by the AMC. It is concluded that
~17% of MSCI India 2022 earnings directly benefits from higher oil
prices (upstream oil and gas producers, metals), 18% is adversely
impacted (including autos, cement, staples) and almost two-thirds
(65%) will largely have neutral to very little impact. This suggests that the
direct earnings impact is limited. Will rising commodity prices hit Nifty 50
earnings? This remains the most debated question, but the commodity
price spike may not be a big risk to Nifty EPS estimates. While
commodity-impacted sectors have an 18% weight in the free-float
market cap of the Nifty, their share of the Nifty’s FY22 EPS is a much
smaller 12%. In comparison, earnings from commodity producers are a
much bigger 22 % of the Nifty's EPS despite having only a 9% market cap
weight. The remaining 73% by weight in the index (such as financials, IT,
pharma etc.) are commodity-impact neutral. Contrary to popular
perception, the Nifty's EPS has a small positive sensitivity to commodity
prices. Thus, India may continue to remain a leading earnings growth
market. On the flip side is valuation. The Nifty 12-month forward PE at
~19.9is ~13% off the peak (22.9X) and is ~1.4SD above the long-term
average. Relative to EMs, India is at ~68% premium (1Y forward), which
is above the 5Y average of 50%. This is at the index level of course, while
stock specific opportunities do exist.

India’s growth prospects remain strong led by signs of new capex, PLI
schemes, digitization of businesses, privatization, and the infrastructure
push by the govt. Capex spending by the govt. across sectors has
witnessed a ~25% YoY growth. Debt levels of the top 200 companies (by
Mcap) remains lowest in the last 20 years on account of de-leveraging
which builds the case for corporate capex spending. A vast majority of
corporates (~70% of the top 500 companies) have cleaned up their
balance sheets, having deleveraged from 2.4x NetDebt/Ebitda in FY20 to
1.5x in THFY22. Several new-age ‘tech’ companies are getting listed,
offering new opportunities for investors. Further, there are ~100
unicorns (i.e. valuation >=$1bn) in the country now. Hiring activities in
the formal sector have picked up and it is ~17% higher than the pre-
covid level. Increased purchasing power of employees leads to a rise in
discretionary spending. There are so many case studies of countries

where a per capita income of ~USD 2,000 has led to a non-linear jump in
discretionary spending. As a country, we are at this very inflection point
now. In fact, the top 11 states by income have already crossed this mark,
now at an average of ~USD 3,730. These states account for a substantial
1/3rd of the population and ~56% of GDP. 8 other states have reached
the ~USD 2,000 mark as well, and they account for ~28% of GDP. India’s
demographic profile is second to none, with a median age of 28,
compared to China at 37 and the World at 31. Given stable politics is a
key risk consideration for most investors, the recent win in 4 out of 5
state elections for the incumbent national party probably indicates
sufficient strength at the national polls in 2024. The government is pro-
growth, making and enabling investments in infrastructure,
manufacturing (PLI scheme) and digital initiatives, even at the expense of
aslightly higher fiscal deficit (6.4% FY23E).

We are excited about India’s potential. Whether on growth, or signs of
new capex, or the Production Linked Incentives (PLI) schemes, or
digitization of businesses, or the infrastructure push by the govt. - there is
tremendous on-the-ground activity. With the various initiatives of the
govt., so many shining examples of entrepreneurship, business
dynamism and demand picking up, as well as foreign capital flowing in,
these income numbers will hopefully only rise. As citizens and residents,
you will agree that there has never been a more exciting time to be in our
country. But when it comes to markets, a lot of this optimism is already
baked into valuations. This means, that across funds, as custodians of
your capital, we pick stocks that offer good risk reward. Such medium-
term opportunities do exist, but this also comes with the possibility of
some underperformance in the near term, as we will not blindly chase
momentum. We will continue to abide by our investment frameworks
and remain focused on generating long term wealth for our investors.

INVESTMENT OBJECTIVES & PERFORMANCE OF THE SCHEMES

Investment objectives, one year and since inception performance vis-a-vis
benchmarks, closing assets under management as on March 31, 2022 of all
open ended schemes of DSP Mutual Fund are given in Annexure IA to this
Report. Investment objectives, one year and since inception performance vis-
a-vis benchmarks of fixed maturity plan and DSP A.C.E. Fund (Analyst's
conviction equalized) - Series 2 and closing Assets under Management as on
March 31, 2022/ Maturity Date are given in Annexure IB to this Report.

. BRIEF COMMENTARY ON ONE YEAR AND SINCE INCEPTION SCHEMES

PERFORMANCE VIS-A-VIS ITS BENCHMARKS
A. EQUITY SCHEMES

a. DSPFLEXICAP FUND: The scheme underperformed its benchmark
(Nifty 500 TRI Index) over the last financial year. The sector positions
which aided performance were overweight in financials and
consumer discretionary. Overweight in materials and underweight
in IT and energy detracted from performance. The scheme has
outperformed its benchmark since inception.

b. DSP EQUITY OPPORTUNITIES FUND: The scheme
underperformed its benchmark (Nifty Large Midcap 250 TRI) over
the last financial year. The sector positions which aided performance
were underweight in industrials and overweight in financials.
Performance detraction was driven by underweight in energy and
information technology. The scheme has outperformed the
benchmark since-inception.

c. DSP TOP 100 EQUITY FUND: The scheme underperformed its
benchmark (S&P BSE 100 TRI Index) over the last financial year.
Overweight in financials and materials aided performance.
Underweight in energy and overweight in materials detracted from
performance. The scheme has underperformed its benchmark since
inception.

d. DSP INDIA T.I.G.E.R. FUND (The Infrastructure Growth and
Economic Reforms Fund): The scheme outperformed its
benchmark (S&P BSE 100 TRI Index) over the last financial year.
Overweight in materials and industrials, and underweight in
financials aided performance, while overweight in utilities detracted
from performance. The scheme has underperformed its benchmark
since inception.

e. DSP MID CAP FUND: The scheme underperformed its benchmark
(Nifty Midcap 150 TRI) over the last financial year. The key sectoral
contributors to performance were equal weight in financials and
overweight in consumer staples. Underweight in industrials and
utilities impacted performance negatively. The scheme has
underperformed its benchmark since inception.

f. DSP TAX SAVER FUND: The scheme outperformed its benchmark
(Nifty 500 TRI) over the last financial year. Overweight in materials
and financials contributed to performance. Underweight in energy
and information services detracted from performance. The scheme
has outperformed its benchmark since inception.
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DSP SMALL CAP FUND: The scheme outperformed its benchmark
(S&P BSE 250 SmallCap TRI) over the last financial year. Overweight
in consumer discretionary and underweight in healthcare
contributed to performance. Underweight in IT and financials
detracted from performance. The scheme has outperformed its
benchmark since inception.

DSP NATURAL RESOURCES AND NEW ENERGY FUND: The
scheme underperformed its benchmark (Composite Benchmark
comprising 35% S&P BSE Oil & Gas Index+ 30% S&P BSE Metal
Index+ 35% MSCI World Energy 30% Buffer 10/40 Net Total Return
& Expressed in INR; Nomalised values) over the last financial year.
The scheme has outperformed its benchmark since inception.

DSP FOCUS FUND: The scheme underperformed its benchmark
(Nifty 500 TRI) over the last financial year. Overweight in financials
and IT contributed to performance. Underweight in utilities and
materials detracted from performance. The scheme has
underperformed its benchmark since inception.

DSP EQUITY SAVINGS FUND: The scheme has outperformed the
benchmark (Nifty Equity Savings Index TRI) over the last one year,
while the scheme has underperformed the benchmark since
inception. For the equity portion of the portfolio- overweight in
financials and underweight in staples contributed to relative
outperformance. Further, the underperformance is due to lower
weight in IT and higher weight in consumer sector. The fixed
income component of the scheme typically mirrors the strategy of
short term debt schemes. The scheme invests in money market
instruments, corporate debt securities and government securities
such that Macaulay duration of the portfolio is between 1 year and 2
years. However, with RBI withdrawing the monetary
accommodation provided during the pandemic, the fund reduced
its Macaulay duration below 1 year as a defensive measure.

DSP ARBITRAGE FUND: The scheme outperformed its benchmark
(Nifty 50 Arbitrage Index) over the last financial year. Heightened
volatility during the course of the year and availability of arbitrage
opportunities has aided the category both in terms of returns. The
scheme has outperformed its benchmark since inception.

DSP EQUAL NIFTY 50 FUND: DSP Equal Nifty 50 Index Fund has
underperformed the Nifty 50 Equal Weight TRI in the last financial
year and since inception mainly owing to transaction costs and
impact costincurred at the time of rebalancing the scheme to align it
with the benchmark and other scheme expenses.

DSP DYNAMIC ASSET ALLOCATION FUND: The scheme
dynamically allocates between debt & equity using in house DAAF
model. The model determines core equity allocation by assessing
market attractiveness using market valuations. Add on of 10% to
core equity allocation is done under technical signals whenever
markets are in momentum. The scheme underperformed its
benchmark (CRISIL Hybrid 50+50 — Moderate Index) during the last
financial year and since inception. The reason of underperformance
includes but is not limited to lower allocation to equities as
compared to benchmark.

DSP A.C.E (ANALYST'S CONVICTION EQUALIZED) FUND
(Series 2) (Maturity Date June 28, 2021): The portfolio is
constructed by equal weighting analyst’s highest conviction stocks
picked from across the coverage pool. There is no sector-bias as the
sector weights are maintained the same as that of the Nifty 500 TRI
Index. The added feature of A.C.E Fund Series 2 (compared to Series
1) was that the put options could be exercised during interim market
corrections in order to book profits. The scheme performance since
inception was broadly inline compared to the benchmark. The
scheme has matured on June 28, 2021.

DSP HEALTHCARE FUND: The scheme has outperformed the
benchmark (S&P BSE Healthcare TRI) in the last financial year, as well
as since inception. Since it is a sectoral scheme, the performance is
attributable to stock selection.

DSP NIFTY 50 INDEX FUND: DSP Nifty 50 Index Fund has
underperformed the Nifty 50 TRl in the last financial year and since
inception mainly owing to transaction costs and impact cost
incurred at the time of rebalancing the scheme to align it with the
benchmark and other scheme expenses.

DSP NIFTY NEXT 50 INDEX FUND: DSP Nifty Next 50 Index Fund
has underperformed Nifty Next 50 TRl in the last financial year and
since inception mainly owing to transaction costs and impact cost
incurred at the time of rebalancing the scheme to align it with the
benchmark and other scheme expenses.

DSP QUANT FUND: The Scheme has underperformed the
benchmark (S&P BSE 200 TRI) over the last financial year.
Underweight in Metals and Energy resulted in negative relative

performance. Overweight to defensives in sectors like Healthcare
and Consumer Staples attributed negatively to performance. The
scheme has outperformed its benchmark since inception.

DSP VALUE FUND: The scheme’s investment strategy is to investin
quality companies at reasonable valuations. The scheme also invests
in overseas securities. The scheme has underperformed its
benchmark (NIFTY 500 TRI) over the last financial year because
international funds have underperformed relative to Indian market
(NSE500 TRI). Within the domestic portfolio, overweight in
Information Technology, Capital Goods and zero weightage to
Financials contributed positively to relative performance.
Underweight in energy and materials attributed negatively to
relative performance. The scheme has underperformed its
benchmark since inception.

DSP NIFTY 50 ETF: DSP Nifty 50 ETF has underperformed the Nifty
50 TRI since the launch in December 2021 mainly owing to
transaction costs and impact cost incurred at the time of rebalancing
the scheme to align it with the benchmark and other scheme
expenses.

DSP NIFTY MIDCAP 150 QUALITY 50 ETF: DSP Nifty Midcap 150
Quality 50 ETF has performed inline with the benchmark (Nifty
Midcap 150 Quality 50 TRI) since the launch in December 2021.

DSP Nifty 50 Equal Weight ETF: DSP Nifty 50 Equal Weight ETF
has underperformed the Nifty 50 Equal Weight TRI since the launch
in November 2021 mainly owing to transaction costs and impact
cost incurred at the time of rebalancing the scheme to align it with
the benchmark and other scheme expenses.

B. FUND OF FUNDS SCHEMES

a.

DSP WORLD GOLD FUND: The scheme underperformed its
benchmark (FTSE Gold Mine TR) (in INR Terms) over the last financial
year and since inception. The majority of underperformance was
driven by underlying scheme’s off-benchmark positions in two
Russian gold companies: Polyus and GV Gold. Immediately
following Russia‘’s invasion of Ukraine, BlackRock's Pricing
Committee reviewed Russian positions such as like Polyus and GV
Gold and wrote them down to nominal values. Russian gold
companies have always been part of underlying scheme’s
investment universe and Blackrock team viewed the assets of the
above names as being high-quality. Meanwhile, a full-scale invasion
of Ukraine by Russia was not underlying scheme’s base case (in line
with market consensus) and Blackrock team saw good value in
these stocks and were incorrectly positioned for what followed.
Seeing well-established gold companies, operating in a major
economic power, falling to near zero was unprecedented. Whilst
these stocks combined were less than 4% of the portfolio as at end
February 2022, falling to near-zero has had a significant impact on
relative performance, particularly in a rising market for gold and
gold equities. Underlying scheme’s off-benchmark position in
Franco Nevada contributed positively to relative performance, the
royalty company has benefitted from its diversified holdings and
strong cash flows. Underlying scheme’s structural underweight to
Newmont was among the largest detractors from relative
performance despite us averaging a 8.6 % position in the company.

DSP WORLD ENERGY FUND: The scheme underperformed its
benchmark (Composite Benchmark = 50% MSCI World Energy
30% Buffer 10/40 Net Total Return+ 50% MSCI World (Net) — Net &
Expressed in INR; Normalised Values) over the last financial year and
since inception. The main detractors to returns included the clean
power utility companies where perceived risks around interest rate
expectations and on greater taxation or price controls to limit power
price impact on consumers. Enel, Iberdrola and EDP fell.
Transitioning utility group RWE rose on a growing expectation that
they may be able to accelerate their exit from coal, which is viewed
as a catalyst for the shares re-rating.

DSP WORLD MINING FUND: The scheme outperformed its
benchmark (Composite Benchmak = MSCI ACWI Metals and
Mining 30% Buffer 10/40 (1994) Net Total Return Index) over the
last financial year and underperformed its benchmark since
inception. Outperformance during the period was mainly driven by
underlying fund’s underweight to Russian securities. Underweight
to the gold sub-sector weighed on relative returns as gold equities
delivered a high beta to the gold price rise. The overweight position
in lvanhoe Mines was among the top performers, on the back of the
copper price strength and the company announcing the production
start-up of its Kamoa-Kakula mine, projected to become the second
largest copper mine in the world.

DSP WORLD AGRICULTURE FUND: The scheme underperformed
its benchmark (MSCI ACWI Net Total Returns) over the last financial
year and since inception. In underlying fund’s THG was the largest
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detractor after a short report was released on the company at the
beginning of October. Nutrien and CF Industries appeared within
the top performers, as fertilizer names experienced strong share
price moves on the back of concerns of a global supply shortage.
Global demand for fertilizer was already exceeding supply prior to
the geopolitical crisis. On the other hand, HelloFresh appeared
amongst the largest detractors.

DSP US FLEXIBLE~ EQUITY FUND: The scheme has
underperformed its benchmark (Russell 1000 TR) over the last
financial year and since inception. The largest contributor to relative
performance was stock selection in the energy sector. Most notably,
investment decisions in the oil, gas & consumable fuels industry
proved beneficial. In the industrials sector, stock selection also
added to relative return, mainly due to decisions within the
construction & engineering industry. Conversely, investment
decisions in the consumer discretionary sector weighed on relative
return as did stock selection in the information technology sector.
Lastly, stock selection in health care also dampened relative results
during the last financial year.

AThe term “Flexible” in the name of the Scheme signifies that the
Investment Manager of the Underlying scheme can invest either in
growth or value investment characteristic securities placing an
emphasis as the market outlook warrants.

DSP GLOBAL ALLOCATION FUND: The scheme underperformed
its benchmark (Composite Benchmark = (36 % S&P 500 Composite;
24% FTSE World (ex-US); 24% ML US Treasury Current 5 Year; 16%
Citigroup Non-USD World Government Bond Index; Normalized
Values) during the last financial year and since inception. Within
equities, the underlying scheme’s stock selection and an overweight
to the sector within energy and materials were additive. Individual
stock selection within consumer discretionary, information
technology, industrials, and financials detracted from performance.
A broad underweight to fixed income added to returns. Within fixed
income, positioning within U.S. Treasuries added to performance.
Exposure to credit and to cash and cash equivalents detracted from
returns. Within FX, an overweight to the USD particularly vs. the
Euro added to performance.

DSP GLOBAL INNOVATION FUND OF FUND: The fund currently
invests in iShares Nasdag ETF, iShares Semiconductor ETF and
Bluebox Global Technology Fund . The scheme was launched on
February 14, 2022. The scheme underperformed its benchmark
(MSCI ACWI Net total return expressed in INR) since inception. The
underperformance is due to the recent fall in overall technology
sector which has a heavy weight in both iShares Nasdaq ETF &
iShares Semiconductor ETF v/s the benchmark which constitutes of
broadly diversified sectors.

C. HYBRID SCHEMES

a.

DSP EQUITY & BOND FUND: The scheme underperformed its
benchmark (CRISIL Hybrid 35+65 - Aggressive Index) over the last
financial year. On the equity component of the portfolio, the sector
positions which aided performance were overweight positions in
industrials and financials. Underweights in IT and communication
services detracted from performance. The fixed income component
of the scheme mirrors the strategy on short term debt scheme. The
scheme maintained a modified duration in the range of 1year-dyear.
The fixed income component is invested in AAA Corporate Bonds,
Indian Government Bonds and State Development Bonds. The FI
component of the scheme gradually reduced duration during the
year as signs of inflation started to surface. The scheme
outperformed its benchmark (CRISIL Hybrid 35+65 — Agressive
Index) since inception.

DSP REGULAR SAVINGS FUND: The scheme outperformed its
benchmark (CRISIL Hybrid 85+15 — Conservative Index) during the
last financial year. For the equity component of the portfolio,
compared to the BSE 200 for reference, underweight in consumer
staples and materials contributed to performance. Overweight on
financials contributed to underperformance. The fixed income
component of the scheme mirrors the strategy on short term debt
schemes. The scheme maintained a modified duration in the range
of 1year-4year. The fixed income component is invested in AAA
Corporate Bonds, Indian Government Bonds and State
Development Bonds. The fixed income component of the scheme is
focused on steady interest income /accrual. The scheme
underperformed its benchmark (CRISIL Hybrid 85+15 —
Conservative Index) since inception.

D. INCOME SCHEMES

a.

DSP GOVERNMENT SECURITIES FUND: The scheme
outperformed the benchmark (CRISIL Dynamic Gilt Index) during
the last financial year. The outperformance of the scheme can be
attributed to active management. Early part of the year the fund
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maintained higher Modified Duration as RBI remained focused on
growth concerns while reducing modified duration into the year
end as inflation became a larger concern. The scheme has
outperformed the benchmark for the period since inception.

DSP CREDIT RISK FUND: The scheme outperformed its benchmark
(CRISIL Short Term Credit Risk Index) in the last financial year helped
largely by recovery from prior defaulted and marked down paper of
Sintex BAPL Limited. The scheme has underperformed the
benchmark for the period since inception. Its underperformance
can be attributed to certain defaults in the portfolio in the past.

DSP SAVINGS FUND: The scheme underperformed its benchmark
(CRISIL Money Market Index) in the last financial year as it was
running a passive roll-down strategy and money market rates
started rising in September 2021 after RBI started reversing its
pandemic response. The scheme intended to participate in the
elevated spread of the 1-year asset over repo rate in the month of
March and continue to hold on to this positioning through the year,
instead of actively changing its interest rate risk. The scheme invests
only in money market instruments, primarily Certificates of Deposit,
Commercial Papers and Treasury Bills. The scheme has
underperformed the benchmark since inception, as it was running
as a Treasury Bill Fund prior to it being re-categorised as a money
market fundin2018.

DSP LOW DURATION FUND: The scheme underperformed its
benchmark (NIFTY Low Duration Debt Index) in the last financial
year as it maintained a conservative credit profile. In a volatile rate
environment, the duration of the scheme was actively managed to
balance the opportunities to earn higher accruals with risks
emerging from the withdrawal of monetary accommodation by the
RBIin the second half of the year. The scheme has outperformed its
benchmark since inception.

DSP BANKING & PSU DEBT FUND: The scheme underperformed
its benchmark (Nifty Banking & PSU Debt Index) in the last financial
year. The scheme maintains a Modified duration between 1yearto 4
years. The fund has been defensively positioned in the year as
inflation turned to be stickier and less transitory in nature. The
scheme has outperformed its benchmark since inception.

DSP BOND FUND: The scheme underperformed its benchmark
(CRISIL Medium Term Debt Index) in the last financial year. The
duration of the fund was kept on the lower end of the scheme’s
Macaulay Duration band (3-4 years) compared to the benchmark’s
duration. The scheme continues to invest in high quality papers. The
scheme has underperformed the benchmark for the period since
inception.

DSP 10Y G-SEC FUND: The scheme underperformed its
benchmark (CRISIL 10-year Gilt index) during the last one year. This
scheme predominantly maintains allocation to benchmark ten-year
government security and is managed passively. This scheme has
outperformed the benchmark since inception.

DSP SHORT TERM FUND: The scheme underperformed its
benchmark (CRISIL Short Term Bond Fund Index) in the last Financial
Year as it maintained a conservative credit and duration profile. The
scheme remained invested in 1-3Y quality AAA bonds and
Government securities, which has helped as RBI remained
accommodative in last financial year. The maturity profile remained
well distributed which will help us in rising rate scenario. The
scheme has outperformed its benchmark since inception.

DSP STRATEGIC BOND FUND: The scheme outperformed the
benchmark (CRISIL Composite Bond Fund Index) for the last
financial year. The outperformance of the scheme can be attributed
to active management. Early part of the year the fund maintained
higher Modified Duration as RBI remained focused on growth
concerns while reducing modified duration into the year end as
inflation became a larger concern. The scheme has outperformed its
benchmark since inception.

DSP LIQUIDITY FUND: The scheme underperformed its
benchmark (CRISIL Liquid Fund Index) in the last financial year. The
underperformance in this segment vis-a-vis the benchmark can be
attributed to conservative credit positioning as well as scheme
expenses as the benchmark does not have any expenses. Since this
category is predominantly used for cash management, the
underlying portfolio securities are of high credit quality. High credit
quality with very low interest rate risk makes it difficult to generate
returns beyond the portfolio YTM, which after expenses has much
lower returns as compared to the benchmark. The scheme has
marginally underperformed its benchmark since inception

DSP ULTRA SHORT FUND: The scheme underperformed its
benchmark (CRISIL Ultra Short Term Debt Index) during the last
financial year. The underperformance in this segment vis-a-vis the




DSP

MUTUAL FUND

Abridged Annual Report 2021-2022: Income Funds

V.

VI.

benchmark can be attributed to conservative credit positioning and
a disciplined approach to managing interest rate risk profile at
individual security level. The scheme has underperformed its
benchmark since inception.

I.  DSP CORPORATE BOND FUND: The scheme underperformed its
benchmark (CRISIL Composite Bond Fund Index) in the last financial
year. Until September 2021, the fund was invested in shorter tenor
papers (March 2022) and thereafter, portfolio was repositioned to
run as a passive roll down strategy with GSec/SDL and AAA Bonds
with a balance maturity of 5 years (March 2027 targeted maturity).
The scheme has underperformed its benchmark since inception.

DSP LIQUID ETF: The scheme has been providing current income,
commensurate with relatively low risk while providing a high level of
liquidity, primarily through a portfolio of Tri-party Repo, Repo in
Government Securities, Reverse Repos and similar other overnight
instruments. The scheme has underperformed its benchmark (Nifty
1D Index) in the last financial year as the index returns do not reflect
expenses. The scheme has underperformed since inception mainly
due to expenses and variance in the benchmark rate against actual
deployment on a daily basis.

n. DSP OVERNIGHT FUND: The scheme underperformed its
benchmark (CRISIL Overnight Index) in the last financial year as the
index returns do not reflect expenses. The scheme has
outperformed its benchmark since inception as it deployed its funds
in a combination of overnight instruments to optimise returns.

DSP FLOATER FUND: The scheme underperformed its benchmark
(CRISIL Short Term Gilt Index) in the last financial year. The scheme
invested in 2025 / 2026 maturing government security and
subsequently maintained paid position in OIS bearing maturity of 2
years. While, the OIS curve moved higher in anticipation of
monetary tightening, the RBI/MPC did not raise policy rates
throughout FY 2021-22. As a result, the fund earned lower accrual
on the floating leg of the OIS, resulting in underperformance versus
the benchmark. The scheme underperformed its benchmark since
inception for the same reason.

p. DSP Nifty SDL Plus G-Sec Jun 2028 30: 70 Index Fund: The
scheme was launched on March 21, 2022. Since the scheme was
not in existence for entire year, 1 year performance is not available.
The scheme is passively managed Target maturity fund tracking
Nifty SDL Plus G-Sec Jun 2028 30:70 Index. Both, index & scheme
matures on June 30, 2028. Since inception performance is not
relevant since the scheme did not have adequate track record in FY
2021-22.

E. FIXED MATURITY PLANS (CLOSED-ENDED SCHEMES):

Details of these schemes are given in Annexure Il. FMP's performed
satisfactorily and in accordance with expectations at the time of their
launches. However, their performance comparison with their respective
benchmarks may vary depending on their tenor, portfolio construction,
rating profile as well as sector allocation.

BUSINESS OPERATIONS

Average Assets under Management of the Fund for the quarter ended March
31,2022 stood atRs. 1,07,911.34 crores. The Fund managed 46 open ended
schemes and 3 closed ended schemes as on March 31, 2022. During the
financial year 2021-2022, the following schemes were launched:

VIL.

VIIL.

Sr. Name of the scheme Date of NFO| Subscriptions
No. launch received in

NFO (R in Crs)

1 | DSP FMP Series 264 - 60M - 17D 07-Sep-21 41.26
2 | DSP Nifty 50 Equal Weight ETF 18-Oct-21 30.96
3 | DSP Nifty 50 ETF 06-Dec-21 11.81
4 | DSP Nifty Midcap 150 Quality 50 ETF| 06-Dec-21 17.03
5 | DSP Global Innovation Fund Of Fund | 24-Jan-22 105.46
6 | DSP Nifty SDL Plus G-Sec Jun 2028 11-Mar-22 179.17

30:70 Index Fund
INVESTOR SERVICES

The Fund services more than 3.20 million folios across India through its 37
offices and 209 Investor Service Centres (ISCs) of its Registrar and Transfer
Agent, Computer Age Management Services Ltd. (CAMS). Our dedicated
Call Centres at Chennai ensure that the investors and distributors get
continuous excellent service.

Despite all the challenges of Covid-19, we have ensured uninterrupted
service to all our investors. Our strong digital presence has always ensured
superior investor experience.

e WhatsApp service was introduced for the ease of investors. Investors can
now request for account statements, capital gain statements, check their
systematic transactions and OTM status effortlessly from their hand
phone by sending a WhatsApp message to <77380 00030>.

e We have introduced UPI as an additional mode of payment for all
purchase transactions across all schemes.

e Anawareness campaign through email was conducted to alert investors
to nominate in folios where nominee is missing to avoid any
inconvenience during an unfortunate event.

e A host of self-help videos were created to educate investors on how to
nominate, change bank account and how to manage SIPs through our
online portal. This has ensured a good transition from physical to digitally
processing such transactions.

e Constant changes are being made on our website to improve the
interface and enhance customer experience while making financial and
non-financial transactions like purchases, redemptions, SIPs, change
bank account, nominate, update contact details etc smoothly and hassle
free.

We advise our Investors to regularly check their details with us and update
important information like KYC, PAN, email id, mobile number, bank account
details for transaction and information convenience. Investors who have any
unclaimed redemptions or unclaimed income distribution cum capital
withdrawal amount should contact the Fund.

INVESTOR COMPLAINTS

The Trustees were pleased to note that the grievances, complaints and
queries of investors and distributors were resolved promptly by the Client
Response Team of the AMC. There were 92 complaints received during the
financial year 2021-2022 which were all redressed within a reasonable time.
The statement giving details of redressal of complaints received during the
financial year is given in Annexure lll attached to this Report.

Further, SEBI vide its circular no. SEBI/HO/AMD-IIMD-II_DOF10/P/CIR/2021/00677
dated December 10, 2021 had prescribed a new format for disclosure of investor
complaint on AMC and AMFI website on monthly basis. The link of the monthly
disclosure being made by AMC on its website is appended below:

https://www.dspim.com/mandatory-disclosures/monthly-investor-
complaint-data

The Trustees strongly advise investors to regularly check their account
statements issued by the Fund and inform the AMC should there be any
difference in the investors’ details or the transaction details as reflected in the
account statement. Investors are requested to reconcile their bank account
statements with the account statement sent by the Fund and contact the
AMC in case of any non receipt of redemption/Income distribution-cum
capital withdrawal distribution (“IDCW distribution”, erstwhile termed as
“dividend” till March 31, 2022) proceeds. Investors can approach any of the
AMC offices or contact the Call Centre for claiming the same.

We take this opportunity to encourage investors to provide their valuable
feedback by email at service@dspim.com or call us on 1800-208-4499 /
1800-200-4499.

SIGNIFICANT ACCOUNTING POLICIES

Accounting policies for preparation of financial statements of all the schemes
are in accordance with the Securities Exchange Board of India (Mutual Funds)
Regulations, 1996 and circulars issued thereunder.

. IDCW Distribution

DSPMF has made IDCW distribuitions in various schemes during the financial
year 2021-2022. Details of distributions are available on the website
(https://www.dspim.com/investor-centre/idcw).

UNCLAIMED IDCW DISTRIBUTION AND REDEMPTION AMOUNTS

Unitholders are requested to regularly check regarding receipt of IDCW
distributions, redemption proceeds to ensure that no payment to the
unitholders is lying unclaimed by them. The Fund also endeavours to follow
up with the investors and distributors for any such payment instrument not
encashed by the investor, within 90 days of sending the instrument.

As on March 31, 2022, the Fund had 1,10,885 unclaimed IDCW distribution
cases amounting to Rs.19,16,02,741.85 and 9,153 unclaimed Redemption
cases amounting to Rs.18,32,58,670.19. The unclaimed amounts have been
invested in line with the SEBI circular no. SEBI/HO/IMD/DF2/CIR/P/2016/37
dated February 25, 2016 and SEBI/HO/IMD/IMD-II DOF3/P/CIR/2021/608
dated July 30, 2021 in DSP Overnight Fund - Unclaimed Plan in the Investors’
folio. Scheme wise details of the same are given in Annexure IV.

Note: With effect from April 1, 2021 nomenclature of the term ‘Dividend” has
been changed to Income distribution-cum capital withdrawal distribution
('lDCW").
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Xl. LARGE HOLDING IN THE SCHEMES (i.e. IN EXCESS OF 25% OF THE NET ¢) Interms of the requirement of SEBI circular ref. no. CIR/IMD/DF/05/2014
ASSETS) AS ON MARCH 31,2022 dated March 24, 2014 modified by SEBI Circular No.
Th | holdi ) f the sch £ the Fund March SEBI/HO/IMD/DF2/CIR/P/2016/68 dated August 10, 2016; the AMC has
319290\2/;'9 no large holdings in any of the schemes of the Fund as on Marc obtained scrutinizer's certification from M/s. M. P. Chitale & Co.,
' : Chartered Accountants on the voting report for the Financial Year 2021-
XIl. PROXY VOTING POLICY 22. The certificate dated April 07, 2022 issued by M/s. M. P. Chitale &
) Co., Chartered Accountants. The certificate from scrutinizer on Proxy
a) Interms of the SEBI circular no SEBI/IMD/CIR No 18/198647 /2010 dated Voting Report for the 2021-22 is attached as Annexure VL.
March 15, 2010, the Fund has adopted the Proxy Voting Policy and )
Procedures (‘the Po|icy’) for exercising voting rights in respect of d) In adherence to the SEB|.CII’CU|aI’ dated March 04, 2021, DSP I\/Iut_ual
securities held by the schemes. The Policy is attached as Annexure V. Fund has uploaded the disclosure of votes cast alongwith the detailed
) _ ) report with summary on its website within the stipulated timeline in the
b)  During the FY 2021-22, the proxy voting was exercised by the AMC for SEBI prescribed format. The details pertaining to the disclosure of votes
and on behalf of the schemes of the Fund in 2492 general meeting cast can be accessed by clicking the given link:
resolutions (including postal ballots and Bond/Debenture holder https://www.dspim.com/media/pages/mandatory-disclosures/proxy-
meeting) of 301 companies. The details of voting (resolutions) at general voting/c7c22a2115-1649328753/proxy-voting-report-f.y-2021-
meetings (including postal ballots and Bond/Debenture holder meeting) 22 xlsxh
are as follows;
Summary of Votes cast during the Financial Year 2021-2022
Financial | Quarter |Total no. of | Break-up of Vote decision
Year resolutions
For |Against [Abstained
Jun-21 212 206 6 0
Sep-21 1970 1800 170 0
2021-22 Dec-21 114 107 7 0
Mar-22 196 173 23 0
Total 2492 2286 206 0
XIIl. REPORTING ON DISCHARGE OF STEWARDSHIP RESPONSIBILITY

SEBI vide its circular CIR/CFD/CMD1/168 /2019, dated December 24, 2019, requires reporting of the status of compliance with the stewardship principle as part of its
annual intimation to clients/beneficiaries. The stewardship code was applicable with effect from July 1, 2020.

The subsequent paragraphs detail the manner in which the elements of the stewardship code have been discharged by the AMC.

The Board of the AMC and Trustee Company at its meeting held on February 11, 2020 and February 24, 2020 respectively had approved the policy on discharge of
stewardship responsibilities. The policy on discharge of stewardship responsibilities sets out the framework and guidelines on discharge of the stewardship
responsibilities of the AMC. The responsibility for the overall implementation and execution of policy rests with the Stewardship Committee of the AMC. Accordingly,
the Stewardship Committee of the AMC, with an endeavour to safeguard the interests by enhancing monitoring and engagement with investee companies, has laid
down certain principles. During the year, 4 stewardship meeting(s) were conducted.

The Status of Compliance with the Stewardship Code is stated below:

Principle Description Compliance status

Remarks

Principle 1

Mutual Funds should formulate a
comprehensive policy on the
discharge of their stewardship
responsibilities, publicly disclose it,
review and update it periodically

Complied

The Policy on discharge of stewardship responsibilities had been approved by the Board
of the Company and Trustee Company at its meeting held on February 11, 2020 and
February 24, 2020 respectively. The Policy is disclosed on the website of the AMC
under mandatory disclosure section.

https://www.dspim.com/media/pages/mandatory-disclosures/73d6f54801-
1646229529/stewardship-policy.pdf

Principle 2

Mutual Funds should have a clear
policy on how they manage conflicts of
interest in fulfilling their stewardship
responsibilities and publicly disclose it.

Complied

The conflict of interest policy disclosed on the website under mandatory disclosure
section specifies various control measures and prescribes procedures to be followed by
the AMC for identifying and managing conflicts. There was no instance of conflict of
interest noted by the stewardship committee at its meeting held during the period in
relation to any investee company.

Principle 3

Institutional investors should monitor
their investee companies

Complied

The Investment Team of the AMC engages with the investee companies as part of the
research process that leads to an investment in an investee company, which include
meeting with the management. The stewardship committee at its periodic meetings
has reviewed monitoring and engagement activities carried out by the investment
team for the said period.

Principle 4

Institutional investors should have a
clear policy on intervention in their
investee companies. Institutional
investors should also have a clear
policy for collaboration with other
institutional investors where
required, to preserve the interests of
the ultimate investors, which should
be disclosed.

Complied

The Policy covers when and how to intervene, if any intervention is required in the
investee companies. The stewardship committee reviews the intervention in the
investee companies.

Principle 5

Mutual Funds should have a clear
policy on voting and disclosure of
voting activity

Complied

DSP Mutual Fund has comprehensive voting policy which includes details of
mechanisms of voting, circumstances in which voting should be for/against, disclosure
of voting, the voting policy, voting decisions (including rationale for decision), use of
proxy voting/voting advisory services, etc.

The quarterly voting disclosure are published on website under mandatory disclosure
section.

Principle 6

Institutional investors should report
periodically on their stewardship
activities

Complied

This report on stewardship activities for Financial Year 2021-2022 is uploaded on the
AMC website and forms part of the Annual Report which is being sent to the
Unitholders.
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XIv.

PRODUCT LABELING OF SCHEMES - RISK-O-METER

In accordance with SEBI circular No. SEBI/HO/IMD/DF3/CIR/P/2020/197 dated October 05, 2020 (‘Circular') Product Labelling in Mutual Fund schemes — Risk-o-meter,
AMC/ Mutual Fund need to evaluate Risk-o-meter on a monthly basis and disclose the Risk-o-meter along with portfolio disclosure for all their schemes on their
respective website and on AMFI website within stipulated timelines. As per SEBI mandate and in order to inform investors about the change in risk-o-meter of schemes
during the financial year, the below table indicates the changes in risk-o-meter of the schemes basis the portfolio as on March 31, 2022 during Financial Year 2021-22.

Serial Name of the scheme Risk-o-meter level | Risk-o-meter level | Number of times
No. at start of the at end of the the risk level has
financial year financial year (as |changed during the
on March 31, 2022) FY 21-22
1 DSP Overnight Fund Low Low 0
2 DSP Liquidity Fund Low to Moderate Low to Moderate 0
3 DSP Ultra Short Fund Low to Moderate Moderate 1
4 DSP Low Duration Fund Low to Moderate Low to Moderate 0
5 DSP Savings Fund Low to Moderate Moderate 7
6 DSP Floater Fund Low to Moderate Low to Moderate 0
7 DSP Short Term Fund Low to Moderate Low to Moderate 0
8 DSPBond Fund Moderate Moderate 0
9 DSP Corporate Bond Fund Low to Moderate Moderate 1
10 DSP Banking & PSU Debt Fund Low to Moderate Low to Moderate 0
1 DSP Credit Risk Fund Very High Moderate 4
12 DSP Strategic Bond Fund Moderate Low to Moderate 5
13 DSP Government Securities Fund Moderate Low to Moderate 5
14 DSP 10Y G-Sec Fund Moderate Moderate 0
15 DSP FMP Series - 250 - 39M Low to Moderate Low to Moderate 0
16 DSPFMP Series-251-38M Low to Moderate Low to Moderate 0
17 DSP FMP Series - 264 - 60M -17D NA Moderate 0
18 DSPLiquid ETF Low Low 2
19 DSP Nifty SDL Plus G-Sec Jun 2028 30:70 Index Fund NA Moderate 0
20 DSP Regular Savings Fund Moderately High Moderately High 2
21 DSP Flexi Cap Fund Very High Very High 0
22 DSP Equity Opportunities Fund Very High Very High 0
23 DSP Top 100 Equity Fund Very High Very High 0
24 DSP Midcap Fund Very High Very High 0
25 DSP Small Cap Fund Very High Very High 0
26 DSP Focus Fund Very High Very High 0
27 DSPIndia T.I.G.E.R. Fund (The Infrastructure Growth and Economic Reforms Fund) Very High Very High 0
28 DSP Tax Saver Fund Very High Very High 0
29 DSP Healthcare Fund Very High Very High 0
30 DSP Quant Fund Very High Very High 0
31 DSP Value Fund Very High Very High 0
32 DSP Natural Resources And New Energy Fund Very High Very High 0
33 DSP Equal Nifty 50 Fund Very High Very High 0
34 DSP Nifty 50 Index Fund Very High Very High 0
35 DSP Nifty Next 50 Index Fund Very High Very High 0
36 DSP Nifty 50 Equal Weight ETF NA Very High 0
37 DSP Nifty 50 ETF NA Very High 0
38 DSP Nifty Midcap 150 Quality 50 ETF NA Very High 0
39 DSP Arbitrage fund Low Low 0
40 DSP Dynamic Asset Allocation Fund Moderate Moderately High 1
41 DSP Equity Savings Fund Moderately High Moderately High 0
42 DSP Equity & Bond Fund Very High Very High 0
43 DSPWorld Gold Fund Very High Very High 0
44 DSP World Mining Fund Very High Very High 0
45 DSPWorld Energy Fund Very High Very High 0
46 DSPWorld Agriculture Fund Very High Very High 0
47 DSP Global Allocation Fund Very High Very High 0
48 DSP US Flexible” Equity Fund Very High Very High 0
49 DSP Global Innovation Fund of Fund - Very High 0

AThe term “Flexible” in the name of the Scheme signifies that the Investment Manager of the Underlying Fund can invest either in Growth or value investment

characteristic securities placing an emphasis as the market outlook warrants.

NA: The scheme was not in existence at the start of financial year.
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XV. UPDATE ON EVENTS OCCURRED DURING FINANCIAL YEAR 2021-2022
Update during Financial Year 2021-2022 on Credit Events

Issuer Name Security Scheme Original | Valueason | % To Net Haircut % Summary/Update
Exposure [ March 31, | Assets of the
(Rs. Cr) (2022 (Rs. Cr) [ Scheme (As
on March 31,
2022)
SINTEX-BAPL 0% SINTEX BAPL DSP CREDIT 33.33 9.66 (as of 3.72% (as of [Valued as per | In the best interest of investors and given
LIMITED LIMITED NCD SERIES A RISK FUND January 31, January 31, | valuation the myriad of litigations which were
31122020 2022) 2022) agencies pending, on March 31, 2022, DSP Credit
Risk Fund sold the bonds of Sintex BAPL
0% SINTEX BAPL DSP CREDIT 3333 9.66 (as of 3.72% (as of |Valued asper | |4q at an aggregate value of INR 45.35
LIMITED NCD SERIES B RISK FUND January 31, January 31, | valuation crore, the NCDs were carried at a value of
31122021 2022) 2022) agencies INR 28.97 crore. The difference of INR
0% SINTEX BAPL DSP CREDIT 3333 | 9.66@sof | 3.72% (asof |Valuedas per | 6-38crorewasincludedinNAV.
LIMITED NCD SERIES C RISK FUND January 31, January 31, | valuation
31122022 2022) 2022) agencies
IL&FS ENERGY 0% IL&FS ENERGY DSP CREDIT 77 0.00 0.00% 100% 1. The matter is before the National
DEVELOPMENT DEVELOPMENT RISK FUND Company Law Appellate Tribunal
COMPANY COMPANY LIMITED R o o (NCLAT) and IL&FS Transportation
LIMITED NCD 28062019 DSP PP - SERIES 23 0.00 0.00% 100% Networks Limited (ITNL) & IL&FS
196 - 37M
Energy Development Company
0% IL&FS ENERGY DSP CREDIT RISK] 100 0.00 0.00% 100% Limited (IEDCL) have been categorized
DEVELOPMENT FUND as Red entities.
COMPANY LIMITED 2. The process of resolution of ITNL is
NCD 07062019 gradual due to the complexity of the
IL&FS 0% IL&FS DSP ULTRA 50 0.00 0.00% 100% g;feergr{'t”gat:;ﬁzs i’;d‘erﬂigesgiveo:
TRANSPORTATIO | TRANSPORTATION SHORT FUND the difficulty in selling ITNLs asséts the
Moy RS | N aonss UMITED - Tosp equiTy & 45 0.00 0.00% 100% final process is likely to be a
23032019 BOND FUND combination of cash proceeds and
DSPFMP-SERIES| 4.5 0.00 0.00% 100% InVIT units for unsold road projects in
105 - 36M various phases. The distribution
proposal that had been approved by
DSP REGULAR 14 0.00 0.00% 100% the NCLAT, wherein, the secured
SAVINGS FUND creditors will receive the entire
DSP BOND 10 0.00 0.00% 100% amount up to liquidation valu_e and
FUND the'remammg amount will be
distributed pro-rata to each class of
DSP CREDIT 176.5 0.00 0.00% 100% creditors which is challenged by
RISK FUND secured lenders and affect our

position as unsecured investors. We
are awaiting clarity on the matter.

3. A detailed note on the resolution
process and voting for the resolution
proposal was shared with Board of
Directors of AMC and Trustees. DSP
had vide its letter dated December 17,
2020 intimated SEBI on the aforesaid
development. The proposal was
accepted with majority lenders voting
infavour.

4. The legal counsel had filed an
application (Diary No. 17258 of 2019)
in NCLAT highlighting the regulatory
constraints of the AMC'’s, on account
of SEBI's letter no. SEBI / HO / IMD /
DF2/0OW/P/2019/22447 /1 dated
August 29, 2019, on Prudential
Framework for Resolution of Stressed
Assets, in reply to AMFI's
representation dated July 18,2019.

5. The legal counsel also filed an
application with NCLAT for treating
Mutual Funds at par with Provident
Funds and National Pension Schemes
as Mutual Funds are also managing
public money and huge number of
retail investors are involved. The said
application filed is likely to be listed in
July-August 2022 by the NCLAT.

6. However, in the meanwhile, I.A. No.
586 of 2022 was filed by the Union of
India seeking interim distribution of
proceeds to creditors of relevant IL&FS
Group entities.

7. It has been stated in the Application
that by 31.03.2021, debt having
resolution value of approximately INR
55,000 Cr. (which is more than 90%
of the overall estimated resolution
value of INR 61,000 Cr.) would have
been resolved.

8. Further, it is also stated that as on
07.12.2021, an approximate amount

10
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XVI.

XVIL

XVIIlL.

UPDATE ON EVENTS OCCURRED DURING FINANCIAL YEAR 2021-2022
Update during Financial Year 2021-2022 on Credit Events (Contd.)

Issuer Name Security

Scheme

Original
Exposure
(Rs. Cr)

Value as on
March 31,
2022 (Rs. Cr)

% To Net
Assets of the
Scheme (As
on March 31,

2022)

Haircut %

Summary/Update

of INR 16,742 Cr. of cash is available
with various IL&FS Group entities, due
to resolution of 191 IL&FS Group
entities by way of sale, liquidation /
closure, or transfer / proposed transfer
tothe InVIT.

Vide order dated 31.05.2022, the
NCLAT allowed interim distribution
and directed for the same to be done
on a pro rata b