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"The sea does not discriminate;
it challenges all who dare to venture upon it."

- Vice Admiral Robin Dhowan,
Former Chief of Naval Staff of the Indian Navy
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Objective: Why Navigator?

1. At DSP, we aim to help investors identify the right theme/fund at the right time for a smoother journey. In the past, we
have stopped subscriptions to DSP Small Cap fund, gave a buy call on DSP Healthcare Fund, gave a sell on commodities

and a buy on financials at the most opportunistic times

2. The team at DSP crafts many knowledge enhancing products such as Netra, Tathya, The Transcript, The Report Card ,
Converse etc. Navigator aims to bring some of these insights together and recommends funds too

3. For anyone interested in knowledge enhancement, it offers a rounded perspective on drivers of returns- earnings,
valuations, macros, flows, interest rates and gives pointed views on asset classes.

Disclaimer: The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any recommendation of the same and the Fund may or may not have any future position in these sector(s)/stock(s)/issuer(s).
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https://www.dspim.com/latest-literature?search=netra
https://www.dspim.com/latest-literature?search=tathya
https://www.dspim.com/media/pages/latest-literature/f803dcdcaa-1669702562/the-transcript-2qfy23.pdf
https://www.dspim.com/media/pages/latest-literature/a3246cc58d-1669364420/the-report-card-1h23.pdf
https://www.dspim.com/latest-literature?search=Monthly%20Fixed%20income%20Update

The Drivers Of Returns

* Valuations

* Earnings

* Macros & Flows

* |nterest rate cycle
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Navigating today: What Are We Saying?

Domestic equity markets have seen a sharp rally in Small & Midcap stocks. Large cap have also seen an uptick but of a
moderate degree. The rally of last few months have brought equity valuations into expensive zone. Hence, it is
appropriate to trim equity exposure at this point and await better valuations.

Earnings trajectory has remained robust because profit margins have recovered. But the economy is disinflating, which is
visible in corporate top line growth slowing. Expect earnings growth moderation for the rest of the financial year.

. The sectoral trends are still similar although a large churn has happened. BFSI, healthcare, Auto (2Ws) and selective
consumption names continue to remain our favored sectors.

. We recommend a cautious approach currently. The focus should be on asset allocation and bringing in more
diversified exposure into the portfolio.

5. In fixed income, we seen an opportunity to add duration tactically.

Disclaimer: The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any recommendation of the same and the Fund may or may not

DSP have any future position in these sector(s)/stock(s)/issuer(s). The investment approach / framework/ strategy mentioned herein is currently followed g)y
= the scheme(s) and the same may change in future depending on market conditions and other factors.




Valuations: Sky Is Not The Limit
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Nifty Valuations Have Risen Back Above Average
The Nifty index is now trading at

more than 22.5 times its trailing
earnings. Given this situation, it

Current Market Last 2 Last 10

Cap to GDP Years’ High Years’ Average might be prudent to adopt a
India 106% 115% 83% staggered approach when making
United States 166% 224% 153% new equity purchases and consider

30

waiting for potential corrections to

Nifty price to earnings have seen an upward re-rating post 2013 which has further add to our equity exposure,

skewed the long-term averages upward.

The market breadth, volatility

E TR VUTRRTTTRRE SR RRRRRTRRRRRRT T Y . N P WP U | W Y indicators and earnings trend
continue to point to remain positive,
but corrections will be a part of this

50 move.

Currently, the P/E ratio of Nifty 50 is at
22.5x. Historically, whenever an

15 ....................................................................................................................................... investmenthasbeen madewhenthePE

Currently, the'P/E ratio of Nifty 50 is at 22.5x. Historically, whenever an rat'O 5 rﬂore ’E)han 22);; d3-y§ar forward
investment has been made when the PE ratio is more than 22x, 3-year FEtrns have been subdued.

- forward returns have been subdued at 8.5% vs 17.5% when PE is lower. Expect consolidation and correction

2 & 8 8 5 8 8 g2 4 38 92 3 v g9 538 g 3 g &9 to bring valuations to palatable levels
:3. § § § § é :3. § § § § é :3. § § § § é :3. § § over the next few months.
=Price Earnings Ratio (P/E) —Average --Avg+ 1SD --Avg-1SD Read:

DSP Source: Bloomberg as on 11" September 2023, TTM P/E= Trailing 12 Month Price to Earnings 7
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https://www.dspim.com/media/pages/latest-literature/faef6dc219-1693897878/netra-early-signals-through-charts-sep-2023.pdf

India’s Valuations Relative To Peers Remain Elevated

: : : 0 : : : . e India has enjoyed a very large
India has enjoyed a premium of 40% over its emerging market peers. Currently this premium is high. valuation premium over other

emerging market peers.

1.8

This premium is a result to strong
" earnings growth and a much less
L=t L SRR indebted corporate India versus
j= the EM peers. For instance, India
- “ A Corporate earnings CAGR from
= 1.4 ' A 2019 to 2023 has been nearly
%. 18% while for rest of EM the
5 growth has been less than 10%
e N e e seseeee e st s e ee s e rsseerreee CAGR.
3
= . However, as the pace of earnings

growth in India normalizes closer
to nominal growth rates, the
oremium that Indian equities

0.8 ...

enjoy is likely to revert to average

L L T L 0w oW w0 w0y 0w w0y Y Y Y levels of 40%. This indicates that
2 2 2 2 2 Z 2 2 2 2 2 2 2 2 2 2 2 2 Indian equities can go through a
—=NIFTY 50 Index/ MSCI EM Index —Average --Avg+1SD --Avg-1SD period of consolidation anc

correction.
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Source: Bloomberg as on August, 2023 SD= Standard Deviation, P/E- Price to Earnings, EM- Emerging Market 3




SMIDs are now 40% of overall market capitalization. Overheated

Contribution to overall Market capitalisation from SMIDs is closer to previous highs
76%
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B Smallcaps

B Midcaps

DSP Source Bloomberg. Data as on 7 Sep 2023

In the last Navigator, we had said
that there’s opportunity in the
small and mid cap space which
has turned out well.

Today, we think that the rally has
been sharp and fast. Share of
small caps to overall market
capitalization is now at 22%

These |levels were last withessed
in 2018 rally.

Therefore, we suggest to stagger
purchases in SMID (Small &

Midcap stocks) as it may generate
sub-optimal returns.




Wealthy Valuations Waves Warning of Caution

Small & Midcap stocks relative performance versus large caps are closer to previous highs as well
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The accelerated rally in small &
midcap stocks have brought back
the ratio of small to large caps
and mid to large cap indices back
to previous highs.

In most market cycles these ratios
become important at extremes.

There is no way to judge, or to say
with any confidence whether
these ratios will peak here or rise
further, however it is prudent to
exercise conservatism currently.
Historically, the corrections in
SMIDs from such lofty levels can
be avoided for a better investment
experience.




India VIX is at all time low — A Sigh of Complacency?

In context of current valuations and momentum readings, a very low VIX indicates complacency

We have earlier highlighted that a
very low reading on the VIX index is

o) o)
80% 100% essentially bullish. We have seen
. o this playout throughout the first 9
7% G \\oths of 2023
o) o)
007 007 However, volatility readings which
50% 40% remain excessively low when stocks
are pricey, overheated and over
40% T owned, becomes a red flag
30% 0% The ability of buyers to absorb any
negative surprises is greatly
20% Pna diminished when volatility is too low
and valuations are too high. This is
10% _40% because short term traders may not
be appropriately hedged or may
0% X2 have excessive speculative positions.
o0 - i (@ o LN o ™~ o0 (@) i (@\ o
) —i —i —i —i —i —i — i i @\ (@\ (@ ) )
> o > a0 + = 3 = + 9 = = o Hence, current reading of VIX, in
2 L = < O B < - O a > > 2 context of valuations and
-India VIX =1 Year Forward Return momentum is throwing caution to

the wind.

DSP Source: Bloomberg. Data as on 7 Sep 23
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Can Equity Market Continue To Do As Well In Rest Of 20237

2023 amongst the top 10 in YTD* earnings

Looking at the past 20 years

s0% NSE500 top performing YTD return years 25%  S&P500 top performing YTD return years |BSulu Ve Sl
g, 70% 0 5 )9 2023, both for the Indian and
5 0U% © T8 the US market are amongst
9 505’ e 0% the top 12, but the return for
%400/" 30% S 10% the remaining year for the
O 305’ Q corresponding years are not
t 20% a 5% exactly exciting.
> 10% I fg
0% 0% :
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oubt about the market
...but will it sustain, for the remaining year* bme”;ﬁ §Xpae,P eScle§6 rBr:E:tl'Sotr?g .
: : : U Wal | u
20% Rest of the year median returns are lower when2f5|5/st 9-month returns are high for the remaining year?
) — 0
0 509 o0 L
= oot S 5o Historically, after the market
S 40% S > o has rallied in the first half of
S X 5% 7% R vear, the returns in the
o 20% . B
S ?16% 8 second half of the year have
w 0% - _ - n - e -5% I remained rather subdued.
2
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DSP Source: Bloomberg, DSP Research, Data as on Sep 2023, 12
messsses *YTD- % change from January to August, Remaining Year- % change from September to December, Avg- Average Return of the given years



Earnings: Time To Get Over It
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Earnings Were Robust In Select Sectors

Net Income- YoY FY18 FY19 FY20 FY21 FY22 FY23 Jun-22 Sep-22 Dec-22 Mar-23 Jun-23
Communication
Services

Consumer
Discretionary® 11% 4%

PL LP 96% LP LP 170%

Loss

38%
The sectoral pockets which
have more opportunity have
also been backed by decent

earnings growth in the past

18% 6% 6% 1% quarter.

33% 47% 31% 41%

Energy 9% 28% 28%

earnings driven comfort for
Health Care 38% 18% 2% 27% 20% 10% 26% 15% our |nvestment the5|s.
Industrials 10% 19% 5% 21% 12% 17% 21% 29%

Want to understand the most

from corporate

Information Technology 13% 5% 6% 6% 8% 6% 8% 7% 10% .
commentaries?
Materials -4% 48% 56%  43%  -13%  -40% = -56% - Read
Utilitie 10% ° 23% -2% 3% 5% 4% -2% 4%
Nifty 8% 5% 26% 9% 33%  18%  11%  10%  12%
Source: Bloomberg, Investec Research, DSP, Data as on June, 2023 *ex Tata Motors, red to blue indicates worst to best data in that order
DSP Data is for Trailing Twelve Months (TTM) LP- Loss to Profit, PL- Profit to Loss

Disclaimer: The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any recommendation of the same and the Fund may or may not have any future position in these sector(s)/stock(s)/issuer(s).



https://www.dspim.com/latest-literature?search=the%20transcript

Margins have Helped Profitability, For Now

With disinflationary cycle and subdued demand, the margin may only sustain a quarter.

PAT Contribution of Nifty 50 While the margins have
200% experienced a significant
improvement in the past quarter,
L50% 150% it is majorly owed to deflation in
118% wholesale prices. But with
deflation easing in input prices
100% and disinflation setting in, in final
60% commodity prices, there is
0 S . .
50% 309 a5 . 45% N 20% uncertainty in margins expansion.
16% 10% ° 9% 12% . . .. .
. - . 0% "o l ¥ = = With topline normalising, it
0% - g = further makes margin picture
more uncertain for now.
_50% -31%
-45% A high number of BSE 500
100% companies are reporting year on
S e o o e o o 6 o d4ad4d A N N N N e e year sales contraction. See next
T T T o < h o N < h o N < h o o h h slide.
s S § 9 & S © @9 & S @ 9 & S @ o & S
> - W O > - W O > - W 0 > - W 0 > -
¥ Revenue Contribution B NPM Contribution  PAT Growth

DSP Source: Investec Research, DSP, Data as on Aug 2023, Data for NIFTY 50. PAT — Profit after Tax, NPM — Net Profit Margin.
Disclaimer: The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any recommendation of the same and the Fund may or 15
may not have any future position in these sector(s)/stock(s)/issuer(s).




Sales growth is decelerating

4z —BSE500 topline

35  =BSE500 topline (ex commodities and
BFSI)
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-
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DSP Source: Nuvama Research, Data as on Sep 2023

More companies are Reporting Topline Contraction as Disinflation Sets In

% of BSE500 companies with topline contraction

60 IL& FS crisis." :
43%

50

China
40 devaluatjon
%) 0%\ /X

Current

30 30%p

20

10
Jun-10 Aug-12 Oct-14 Dec-16 Feb-19 Apr-21 Jun-23

Disclaimer: The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any recommendation of the same and the Fund may or may not have any future

s nosition In these sector(s)/stock(s)/issuer(s).




Macros & Flows: Uneven Resilience

DSP
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Bond Market Blues

Can Rate hikes put brakes on Bank Lending in US?

Unrealized Gains (Losses) on Investment Securities

S Billions

200
150
100
50
0
-50
-100
-150
-200
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-300
-350

- B Held-to-Maturity Securities

B Available-for-Sale Securities

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: FDIC, DSP, Data as on Sep 2023

DS Note: Insured Call Report filers only. Date labels are centered under the first quarter of each year. Data start in
|

first quarter 2008.

The Fed’s recent interest
rate hike, has a very
evident bearing on fixed
Income securities.

Tight Monetary Policy is
finally working it’s way

through the system, hitting
banks, and thus, slowing
bank credit growth.

This will further affect the
liquidity in the economy,
thus, causing a slowdown.




A Growth Slack To Bring Inflation Down Durably?

The slowdown is here, and we sailing in it. Will it have to get worse before it gets better? The major fall in US CPI was on

account of Goods disinflation,
which was largely driven by

-Goods Inflation- LHS —-Manufacturers' New Orders- RHS

20 = supply-normalization.
: 550

%15 [ However, for a sustainable fall in
Z 10 |l the CPl inflation, the services’
W 450 =
0 Bl number needs to calm down a
o 5 =3l |ittle (especially housing
© 350 inflation).
> 0 2 \w\

5 HE0 While a breather on the demand
Jul-95 Jul-97 Jul-99 Jul-01 Jul-03 Jul-05 Jul-07 Jul-09 Jul-11 Jul-13 Jul-15 Jul-17 Jul-19 Jul-21 Jul-23 front would bring some comfort,
it would require a growth

: : sacrifice, and thus a moderation
-CPl -Services Inflation

8 in the labor market.
o © A premature rate cut, might
@ 4 J cause a stagflationary situation in
= | M wh the economy, since the demand
% 2 ‘ AV ‘ W inducing stimulus (excess savings)
X has now depleted. But as the

0 economy slows the Fed will find it

2 hard to keep rates where they are
Jul-95 Jul-97 Jul-99 Jul-01 Jul-03 Jul-05 Jul-07 Jul-09 Jul-11 Jul-13 Jul-15 Jul-17 Jul-19 Jul-21 Jul-23 today.
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DSP Source: FRED, DSP, Data as on Sep 2023
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Marked Strength in Select Indicators

India’s consumer sentiment is strong, or rather robust

65 —|ndia Composite PMI Global Composite PMI Aug-23, 60.3
60

- /\/\ /—/\’M‘;B/S;
o O L e L L L L e L L L L L L e L L P L L P e L L L Pt L e
45

40

Sep-20 Dec-20 Mar-21 Jun-21 Sep-21 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 Jun-23

The deflationary gap in Real and Nominal ...weighing on GST collections

B Nominal GDP Real GDP 30

=
U1

N

-

YoY (% change)
—
o

YoY (% change)

-
N

8.02
/.82

0 4

% change, YoY

-10 0
Jun-18 Jun-19 Jun-20 Jun-21 Jun-22 Jun-23

Nominal GDP- LHS =GST collections- LHS =WPI- RHS

o wWw o O

Sep-22 Dec-22 Mar-23 Jun-23

DSP Source: CMIE, Data as on Sep 2023 PMI- Purchasing Manager’s Index, GDP- Gross Domestic Product, YoY- Year-on-Year,
GDP- Gross Domestic Product, GST- Goods and Services, WPI- Wholesale Price Index

PMI has been strong, not just in
isolation, but also in relation to
the global numbers, actually all
the more in comparison to the
global l[ackluster, indicating
favorable consumer sentiment

But not all data is positive.
While the Real GDP number came

N as a big surprise, it was close to
Nominal GDP, because of
deflationary WPI and thus,
lowered commodity prices.

Further, a normalized Nominal
GDP also meant normalized GST
collections.

Read:



https://www.dspim.com/latest-literature?search=tathya

Disinflation HAS Set In!
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Core CPI has been in a disinflationary cycle for 2 quarters now
Core CPI m WPI
| | I I I 6.24 622 595 535 517 516
lanna.
-4.12
May-22 Jul-22 Sep-22 Nov-22 Jan-23 Mar-23 May-23

DSP Source: CMIE, DSP, Data as on August 2023

Jun-22
Oct-22

4.97

-1.36

Jul-23

Feb-23

hin-73

According to the Quantity Theory of
Money,

Money Supply*Velocity =
Price*Transactions.

Money supply in isolation, is just a stock
concept, and it is actually the velocity of
money, which drives the level of economic
activity.

Altering money supply alone, cannot
determine slowed demand, but how
frequently that money is changing hands
in the economy will actually determine the
demand conditions in the economy.

In the present scenario, while the Money
supply did ease from it’s high, it was also
accompanied by a reduced velocity, thus
facilitating a disinflationary cycle in the
economy.
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India has Handled the Post COVID Fiscal Profligacy Better

UST is the Safe Haven..even for the Fed India is mindful of it’s Debt holdings
25% 125 90
115
o . 385
o 20% - 105
O o o
o 95 & 80 ©
= 15% 85 O <
o a 75 <
X 75 © 0
© 2 L
2 10% 65 70
55
5% . _ 45 O OW N N 00 00 OO0 OO O O «+H «+H N >
S 3838838333233 2353JFZ3ZKR SN T o 7 o F g o g g g g g q o
P : 2 s L st e e EsLE s = 8§ 5858358585858
o TR T 4 T 0 Y 4 R 40 I 4 Y A R 0 I 4 R 40 IR 40 R 40 I 4h IR 40 Y 40 IR 40 REN 40 IR AR o - o = o - - = o — - — o -
Domestic CB-LHS 'Domestic Bank- LHS =Total Debt- RHS Ownership of Banks in Total Debt- LHS =Total Debt - RHS

Sovereign’s dependency on central banks, not only hampers the bank’s balance sheet, because loans funded by the central banks do not
require to liquidate the assets but are rather monetized deficits; but it also undermines the Central bank’s ability to pursue an

independent monetary policy, because there will be a constant pressure to keep the borrower’s financial health in order. The central
banks are the bankers to the government after all. While Indian central bank has now reduced it’s holdings in the India government
securities, even amidst QT, the Fed still holds a very large part of outstanding US debt.

DSP Source: FRED, DSP, Data as on May 2023 79
]



Funding Our Own Future

India still needs to have more robust sources of growth capital

While higher domestic savings, do mean
higher investment, it also means a Current

United States _— A S |
United Kingdom —— T I ccount surplus.
. Switzerland : Savings= Investments, though is a concept
P TTTIP TP FETTEEEERRTE, LA R R R AR A R AR A EEEEEEEEE N ; estricted to a closed economy, but the
:----S-ih-g-anbb-r-e- ---------------- e N " N NN NN NN NN NN NN SN NN NN NN NN NN EEEEEEEEEEEEE .: FE‘athﬂ b@tweer] SaVIngS and Investment
P T e i ’ is more crucial for an open economy.
O e AN e —— : Countries holding surplus savings (i.e.
_ Japan — E beyond their need of investment) have
A falyren e e n AR A AR AR AR AR AR A AR AR AR i managed to maintain a Current Account
gueees ndla_— . ....................................................... ’ Surplus, which essentially means that
:Germany ................................. EEm e auu NN N N NN N N N N NN N NN NN N ..: apart from funding their own investments,
e Mk o = R e e e R ; the robust domestic investments also
France e —————————————— result in increased exports.
China —
Canada - While India is inching towards lower
Brazil m— Current Account Deficit, a Current Account
Surplus still remains far fetched.
-10 0 10 20 30 40 50
B CAD (% of GDP) Savings (% of GDP) M Investment (% of GDP)

DSP Source: IMF, DSP, Data as on August 2023 CAD- Current Account Deficit, GDP- Gross Domestic Product



Sectors: Linking Data Trends

DSP
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DSP Capex Tracker: Scorecard Is Healthy

Units Jun-20 Sep-20 Dec-20 Mar-21 Jun-21 Sep-21 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 Jun-23 BEREEIRYAEL
New Investments INR Billion 2873 - 4213 4381 4266 4526 9144 6102 2%
OB.ICU.S Capacity Per cent
utlisation 63 67 69 60 68 72 72
Central Govt Capex INR Billion 1431 1166 1115 1179 1623 2005 1751 26%
INR Billion o

Aggregate New Orders 1518 702 945 1296 1448 1802 1532 6%
Cement Volumes Million Tonnes 53 69 81 81 70 83 -1%
Import of engineering USD Billion
goods 16 25 23 22 28 28 27 30 31 29 4%
Industrial credit INR Trillion 29 29 29 30 32 32 32 33 5%

: Index 0
IP- Capital Goods 99 74 92 88 100 96 99 96 1%
Housing loans INR Triflion 15 15 16 16 17 17 18 19 15%

DSP Capex tracker shows that most macro indicators are looking healthy. New investments have moderately slowed but given that

implementation has picked up, it is overall healthy. There's fiscal support to investments, private investments can still do better.

DSP Source: CMIE, DSP, Data as on Sep, 2023, red to blue indicates worst to best data in that order CAGR- Compound Annual Growth Rate

semmemssssn Disclaimer: The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any recommendation of the same and the Fund may or may not have any future position in these sector(s)/stock(s)/issuer(s). 25




The Beneficiaries of Margin Expansion From Lower Raw Material Cost

FY24E YoY change in EBITDA margins (bps)

Industrials -21 18
Chemicals 18 We have been arguing that with
IT T commodity prices easing, there will
. be improvement in raw material cost
Consumer services 15 which will aid margins of the
BSE500 (ex commodities and BFSI) :97 companies.

FMCG 93 This has played out this quarter with
Telecom e 100 margins finally contributing positively

to PAT growth. There are certain
Durables I 135 sectors which stand to gain from this
margin expansion, I.e., cement,
autos, consumption goods and we

Auto I 228 believe one can potentially consider
these sectors for further analysis.

Pharmaceuticals N 152

Power 318
Cement 499

-50 50 150 250 350 450

DSP Source: Nuvama Research. Data as on Sep 2023
]

Disclaimer: The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any recommendation of the same and the Fund may or may not have any future position in these sector(s)/stock(s)/issuer(s).
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FIl Flows Have Made A Comeback

% contribution to flows

0 D E 0 0 0
Auto 3.1 0.1 0.1 0.9 19% -1% 2% 4%
Finance 4.1 -8.1 2.1 7.2 25% -49% -56%

T -1.4 9.3 -3.2 0.3 1%
0&G -1.7 -2.8 0.6 0.9 -17% 16% 4%
Consumer (incl. Media) 2.1 -1.3 3.8 5.2 13% -8% 23%
Utilities (Incl. Telcos) 2.2 1.0 2.3 -1.3 13% 6% 63%

Healthcare 1.0 1.8 -0.5 1.3 6% -13% 6%
Industrials (Inc. Cement) 5.5 0.0 1.0 1.0 0% 2% 4%
Metals 0.1 0.5 -0.3 0.0 1% 3% 7% 0%
Others 1.6 1.8 2.0 7.6 10% 53%

Total 164 | -1656 37 | 231 | 100%  -100%  100% m

India had been missing on its Fll flows since 2022. CY2023 has started on a good note but the flows are far from their potential.
The sectors which have benefitted in this cycle such as Autos, Financial Services, industrials have gotten more flows.

Cumulatively, however, with relative strength of Indian macros, better earnings potential and dollar weakening, flows to India
should benefit.

DSP Source: CMIE, Investec Research, DSP, Data as on August, 2023, red to blue/green indicates worst to best data in that order

— Disclaimer: The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any recommendation of the same and the Fund may or may not have any future position in these sector(s)/stock(s)/issuer(s). 27




Pharma: Waking Up From The Slumber!

Healthcare’s health is likely to be strong While operating cash flows have
been increasing, Capital

40000 expenditure has come down
substantially leading to sharp

35000 increase in Free cash flows. The
drop in capex has been driven by

30000 lower spends by companies for the
US generic market.

25000
We are seeing reversal in the US

20000 generics space with price erosion

normalizing and new product
15000
10000
5000 I I ‘ ‘
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approvals coming through.
Reduced capex by Indian players
DSP Source: DSP, Data as on FY23. Financial data of 18 pharma companies. CFO- Cash Flow from Operation, Capex- Capital Expenditure
.

INR Cr

that cumulatively have 30-35%
share in US generics augurs well
for pricing in future.

We believe this may translate into
healthy operating cash flows and
margins In coming quarters.
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Good Time To Re-look At BFSI, Especially If Markets Correct!
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While financials, especially banks have been our preferred pick
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45000
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35000
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=Bank Nifty Index (LHS)
—Price to Book Ratio (Trailing) (RHS)

Banking sector stocks (Nifty Bank Index)
have underperformed Nifty Index this
calendar year, at the same time the

valuations have gone through a churn.

As measured by Price to Book Value
ratio (P/B), the Nifty Bank Index traded
below 2X P/B in Aug 2023. Historically,
it you were to keep investing in the
Nifty Bank Index during periods when
its P/B is below 2 times, it delivers
exciting returns over the next few
years.

We don’t know what will happen in the
next few years, but history says buying
Banking Sector Stocks when they are
cheap can deliver superior returns.

We expect markets to undergo a
correction. If the banking sector falls in
line with the market, this could be an
attractive sector.
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Interest Rates: Pause With A Purpose

DSP
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From Inverted, back to Flat- But the Recession Still Awaits

The short term rates have risen very fast, aping the rate hike by US” yield curve is still inverted. Fed may not soft-land but for
the central bank. These can move down very quickly when rate how long can US sustain inverted curve without
cuts start compromising growth?
7.4 2.3
- = =
7.2 ——_———-- ———’ 5.0
- 0T 4.5
7.0
4.0
6.8
3.5
6.6
3.0
6.4
2.5
6.2 .
3M 6M 1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y 12Y 15Y 20Y 25Y 30Y |
1M 2M 3M 6M 1Y 2Y 3Y 5Y 7Y 10Y 20Y 30Y
—Ind!a Sovere!gn Curve- Latest —US Sovereign Curve- Latest
==|ndia Sovereign Curve- 1 Year Ago =US Sovereignh Curve- 1 Year Ago

Traditionally, a Yield Curve should be upward sloping. There are historical evidences of recession following a year after the curve inverts.

But there is another more crucial observation- it is the inverted vield curve moving towards reversion which then signaled an imminent
recession.

DSP
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Steep Hike Cycle, But Not Without Consequences

Historically, this has been the steepest rate hike cycle in the US A low unemployment number is a relief,
19 but only when looked in isolation.
Jul-84,11.83 However, a widening Fiscal Deficit
despite a record-low unemployment is
striking.

=
-

Jun-89, 9.56 .
un While the current rate cycle, has been

rather aggressive, the way forward is all
the more crucial.

3Feb-83, 8.53
May-00, 6.50

A premature rate cut might weigh on

Feb-95, 6.00

Mar-87, 6.00 Aug-23, 5.38 inflation and weaken dollar. But the

robustness in the labor market will have

Jun-06, 5.25 to be withdrawn for a substantial fall in
the sticker components of inflation
basket. There are signs that labour
market strength has begun to wane. Such

Jan-94, 3.00 Jun-19, 2.38 higher interest rates and continued

2 r/f quantitative tightening will have negative

May-99, 4.75

N

Federal Reserve's Policy Rates
(@)

Oct-04, 1.75 pass through to the economy. There will

Nov-15, 0_131_1 Feb-22, 0.13 be consequences of this rate hike cycle.
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Add Duration: Why It’s Time To Buy Longer Dated India Bonds

90 US & India bond yields have been moving together lately. +
3 0 35 Wary of data but attracted to valuations!
A '“ We are bullish. Why? Because of
7.0 , // "\ ' 7 K Valuations! Markets are pricing in a lot of
ATV ""' negativity. Yet, inconclusive evidence to
6.0 £ .“, 15 justity fall in yields. Or rise in vields. Any
positive news may cause a sharper rally,
50 0.5 than a sell-off due to negative news.
-India 10 Yr Gsec Yield (%, LHS) -US 10 Yr T Bond Yield (%, RHS) Acr()sds the globe, the rate cuts are getting
1.0 price
ﬂ in, but in India rate hikes are priced. This
- asymmetry leads to asymmetrical odds —in

favor of long bonds. India’s fiscal situation
Aug/13  Aug/14  Aug/15 Aug/l6 Aug/l7 Aug/18 Aug/19 Aug/20 Aug/21 Aug/22 Aug, [EleRaliEIeliRir:Serela A=t lileaNanle]s=

benign and creates an opportunity to own
long bonds at 10Y yields which recorded a

75bps spread over repo at the peak of the cycle has historically been attractive recent print of 7.25%.

r R iy VY 9

=Correlation(12 week rolling correlation)

9.5

Recently, Indian bond yields are being
driven by global yields rather than
domestic drivers. This is an opportunity.

7.5

5.5

Read for more details.
3.5

Apr-13  Apr-14  Apr-15 Apr-16  Apr-17 Apr-18 Apr-19  Apr-20 Apr-21  Apr-22  Apr-23
DSP -10Y Gsec =-5Y Gsec -Policy Repo Rate
——_— - Source: CMIE, DSP Data as on Aug 2023



https://www.dspim.com/latest-literature?search=converse

Let’s sum it up.

DSP
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Asset Class View

* Equity: Exercise caution as valuation comfort is no longer available. Equity allocation to be reduced and
brought back only when markets are available at average valuations.

* Debt: Tactically add duration with India GSec at 7.20% to 7.25% range.

* Commodities: Gold to Oil ratio indicates the potential for gold to do well over time. Crude oil spike is a
monitorable risk, although weakening growth in various countries could keep a lid on the prices.

D SP Source: internal, Disclaimer: The investment approach / framework/ strategy mentioned herein is currently followed by the scheme(s) and the same may change in future depending on market conditions and other factors.
The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any recommendation of the same and the Fund may or may not have any future position in these sector(s)/stock(s)/issuer(s).




How To Position Your Portfolio?

DSP
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Asset Allocation: Our recommendations

Risk Appetite/ Type of investor Equity Allocation
Conservative 30%
I you Moderate/ Passive-Moderate 60% Then.you ShO‘Uld
are consider having
. this % Of equity In
Aggressive 70% yOUr pOrtfolio

37
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Conservative Strategy

DSP

Asset Class

Equity 25%

Portfolio: Conservative

Alternate & Hybrid 15%

Category Fund Allocation
Index Fund DSP Nifty 50 Equal Weight Index Fund 5%
Multi cap Fund DSP Flexi Cap Fund 20%
FoF — Overseas DSP World Gold Fund of Fund 5%
Equity Savings DSP Equity Savings Fund 10%

Debt 60%

Money Market Fund
Short Duration Fund

Dynamic Bond

DSP Savings Fund
DSP Short Term Fund
DSP Strategic Bond Fund

20%
15%
25%
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Moderate Strategy

Portfolio: Moderate

Asset Class Category Fund Allocation
Large and Mid Cap Fund DSP Equity Opportunities Fund 15%
. Midcap Fund DSP Mid Cap Fund 10%
Equity 55%
Sectoral Fund DSP Healthcare Fund 10%
Value Fund DSP Value Fund 20%
_ FoF — Overseas DSP Global Innovation Fund of Fund 5%
Alternate & Hybrid 15%
Equity Savings DSP Equity Savings Fund 10%

Money Market Fund DSP Savings Fund 5%
Debt 30% Short Duration Fund DSP Short Term Fund 59

Index Fund DSP Nifty SDL Plus G-Sec Jun 2028 30:70 Index Fund 25%

DSP 39




Aggressive Strategy

Portfolio: Aggressive

Asset Class Category Allocation
Multi cap Fund DSP Flexi Cap Fund 35%
_ Mid cap Fund DSP Mid Cap Fund 10%
Equity 65%
Small cap Fund DSP Small Cap Fund 10%
Sectoral Fund DSP Healthcare Fund 10%
FoOF — Overseas DSP Global Innovation Fund of Fund 10%
Alternate & Hybrid 20% Equity Savings DSP Equity Savings Fund 5%

Dynamic Asset Allocation or

. , )
Balanced Advantage DSP Dynamic Asset Allocation Fund 5%

Gilt Fund DSP Government Securities Fund 5%

DSP Nifty SDL Plus G-Sec Jun 2028 30:70 Index S0
o)

Debt 15% Index Fund Fund

Gilt Fund with 10 Year
Constant Duration

DSP 10Y G-Sec Fund 5%

DSP .




Passive-Moderate Strategy

Portfolio: Passive- Moderate

Asset Class Category Fund Allocation

Index Fund DSP Nifty 50 Equal Weight Index Fund 15%

Equity 60% Thematic Fund DSP Quant Fund 20%
Index Fund DSP Nifty Midcap 150 Quality 50 Index Fund 20%

Alternate & Hybrid 10% ETFs - Others DSP Silver ETF 10%

Index Fund DSP Nifty SDL Plus G-Sec Jun 2028 30:70 Index Fund 25%

Debt 30% Gilt Fund with 10 Year NSP 10V G-Sec Fund coy

Constant Duration

Money Market Fund DSP Savings Fund 5%

DSP )




...And Some Fun Recommendations

What we liked:

 Book: What I Learned About Investing from Darwin by Pulak Prasad
 Podcast: Harvard’s Arthur C. Brooks on the Secrets to Happiness at Work
* Article: It's easy to miss the story of exponential technological change.

Our in-house creations:

* The Dangers of Standing Out: Dilemma of Active Investing with Abhishek Singh Watch here

* Stoic Talks Podcast | "Looking Beyond the Obvious" with Prabhakar Kudva Watch here

* Investment Lessons The Rich Don't Tell us: Lessons To Stay Rich with Adietya Chopra: Watch here

DSP



https://www.amazon.in/What-Learned-About-Investing-Darwin-ebook/dp/B0BG99WS31
https://hbr.org/2023/09/harvards-arthur-c-brooks-on-the-secrets-to-happiness-at-work
https://www.notboring.co/p/i-exponential
https://youtu.be/sD21q22h6Nw
https://www.youtube.com/watch?v=GBul7jQxwgU&t=5s
https://youtu.be/ZCwQm9OrvOY?si=1IVQI6lc6v547Y5t

Product labelling & Riskometer

DSP Flexi Cap Fund

(An open ended dynamic equity scheme

Investing across large cap, mid cap, small cap
stocks)

This Open Ended Scheme is suitable for investors who
are seeking*

e| ong-term capital growth

e|nvestment in equity and equity-related securities to
form a diversified portfolio

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

Nifty 500 (TRI

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

DSP Small Cap Fund
( An open ended equity scheme predominantly
Investing in small cap stocks)

This Open Ended Equity scheme is suitable for investors

who are seeking*

e| ong-term capital growth

e|nvestment in equity & equity-related securities
predominantly of small cap companies (beyond top 250
companies by market capitalization)

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

S&P BSE 250 Small Cap TR

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

DSP India T.I.G.E.R. Fund (The Infrastructure
Growth & Economic Reforms Fund)

(An open ended equity scheme following
economic reforms and/or infrastructure
development theme)

This Scheme Is suitable for investors who are seeking*
e[ ong-term capital growth

e|nvestment in equity & equity-related securities of
corporates, which could benefit from structural changes
brought about by continuing liberalization in economic
policies by the Govrnment and/or from continuing
Investments In infrastructure, both by the public and
private sector

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

S&P BSE India Infrastructure TRI

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

DSP Value Fund
(An open Ended equity scheme following a
value investment strategy)

This product is suitable for investors who are seeking*

e To generate long-term capital appreciation
/ Income In the long term
e|nvestment primarily in undervalued stocks

INVESTORS UNDERSTAMND THAT THEIR PRINCIPAL

WILL BE AT VERY HIGH RISK

NIFTY 500 TRI

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

*Investors should consult their financial advisors if in doubt about whether the scheme is suitable for them.
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Product labelling & Riskometer

DSP Mid Cap Fund

(Mid Cap Fund-An open ended equity scheme
predominantly investing in mid cap stocks)

This Open Ended Equity Scheme Is suitable for investors
who are seeking*

e[ ong-term capital growth

eInvestment In equity & equity-related securities
predominantly of midcap companies

RISKOMETER

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

Nifty Midcap 150 TRI

RISKOMETER

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

DSP Equity Opportunities Fund (Large & Mid
Cap Fund-An open ended equity scheme
Investing In both large cap and mid cap stocks)

This Open Ended scheme Is suitable for investors who
are seeking*

e| ong-term capital growth

einvestment In equity & equity-related securities
predominantly of large and midcap companies

RISKOMETER

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

NIFTY Large Midcap 250 (TRI)

RISKOMETER

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

DSP Healthcare Fund

(An open ended equity scheme investing in
healthcare and pharmaceutical sector)

This Open Ended Equity Scheme is suitable for
iInvestors who are seeking*

e| ong-term capital growth

e|nvestment in equity & equity related Securities of
healthcare and pharmaceutical companies

RISKOMETER

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

S&P BSE HEALTHCARE (TRI)

RISKOMETER

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

*Investors should consult their financial advisors if in doubt about whether the scheme is suitable for them.
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Product labelling & Riskometer

DSP Dynamic Asset Allocation Fund This scheme is suitable for investors who are seeking* CRISIL Hybrid 50+50 -

(An open ended dynamic asset allocation fund) |®Long-term capital growth
e|nvestment in equity and equity related securities

Including the  use of equity derivatives strategies and e

arbitrage opportunities with balance exposure in debt INVESTORS UNDERSTAND THAT THEIR PRINGIPAL

and money market instruments.
DSP Savings Fund This Scheme is suitable for investors who are seeking* CRISIL Money Market B-I Index

e [ncome over a short-term investment horizon

(An open ended debt scheme investing In | | | |
e Investment in money market instruments with maturity

money market instruments. A relatively low

interest rate risk and moderate credit risk.) less than or equal to 1 year.
" ISKOMETER
R I S KU M ET ER INVESTORS IDBDERSTAND THAT THEIR PRINCIPAL
INVESTORS UNDERSTAND THAT THEIR PRINCIPAL WILL BE AT LOW TO MODERATE RISK
WILL BE AT MODERATE RISK
DSP Nifty SDL Plus G-Sec Jun 2028 30:70 This scheme is suitable for investor who are seeking* Nifty SDL Plus G-Sec Jun 2028 30:70
Index Fund e|ncome over long term
(An open ended target maturity index fund *An open ended target maturity index
investing in the constituents of Nifty SDL Plus fund that seeks to track the performance of Nifty SDL

G-Sec Jun 2028 30:70 Index. A relatively high Plus G-Sec Jun 2028 30:70 Index, subject to tracking
interest rate risk and relatively low credit risk. error.

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT MODERATE RISK WILL BE AT MODERATE RISK

*Investors should consult their financial advisors if in doubt about whether the scheme is suitable for them. A5



Product labelling & Riskometer

DSP Short Term Fund

(An open ended short term debt scheme
iInvesting in debt and money market securities
such that the Macaulay duration of the portfolio
IS between 1 year and 3 years (please refer
page no. 19 under the section “Where will the
Scheme invest?” for details on Macaulay’s
Duration. A moderate interest rate risk and
relatively low credit risk.)

This Scheme Is suitable for investors who are seeking*
eIncome over a medium-term investment horizon
e|nvestment in money market and debt

securities

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT MODERATE RISK

CRISIL Short Duration Debt A-ll Index

RISKOMETER

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT MODERATE RISK

DSP Government Securities Fund

(An open ended debt scheme investing in
government securities across maturity. A
relatively high interest rate risk and relatively low
credit risk.)

This Open Ended Income scheme is suitable for
Investors who are seeking*

eIncome over a long-term investment horizon
e|nvestment in Central government securities

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT MODERATE RISK

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT MODERATE RISK

DSP Strategic Bond Fund

An open ended dynamic debt scheme investing
across duration. A relatively high interest rate
risk and moderate credit risk.

This scheme Is suitable for investors who are seeking*
e|ncome over a medium to long term
Investment horizon
e|nvestment in actively managed portfolio of money
market and debt securities

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT MODERATE RISK

CRISIL Dynamic Bond B-Ill Index

RISKOMETER

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT MODERATELY HIGH RISK

*Investors should consult their financial advisors if in doubt about whether the scheme is suitable for them.
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Product labelling & Riskometer

DSP World Gold Fund of Fund This Scheme is suitable for investors who are seeking™ FTSE Gold Mine TRI (In INR Terms)
(An open ended fund of fund scheme which  Long-term capital growth

INVESLS INto units/securities issued by OVerseas |, |nyestment in units/securities issued by overseas Exchange

Exchange Traded Funds (ETFs) and/ or Traded Funds (ETFs) and/or overseas funds and/or units

overseas funds and/or units issued by domestic
mutual funds that provide exposure to
Gold/Gold Mining theme.)

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL

Issued by domestic mutual funds that provide exposure to WILL BE AT VERY HIGH RISK INVESTORS UNDERSTAND THAT THEIR PRINGIPAL
o WILL BEE AT VERY HIGH RISK
Gold/Gold Mining theme.

DSP Quant Fund This Open Ended Equity scheme is suitable for investors S&P BSE 200 TR
(Open Ended Equity Scheme investing based who are seeking*
on a quant model theme) ¢| ong-term capital growth

e|nvestment in active portfolio of stocks screened,

selected, weighed and

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL INVESTORS UNDERSTAND THAT THEIR PRINCIPAL

rebalanced on the basis of a predefined fundamental WILL BE AT VERY HIGH RISK WILL BE AT VERY HIGH RISK
factor model
DSP 10Y G-Sec Fund This Scheme Is suitable for investors who are seeking* CRISIL 10 Year Gilt Index
(Open ended debt scheme investing In e|ncome over a long-term investment horizon
government securities having a constant e|nvestment in Government securities such that the
maturity of 10 years. A relatively high interest Macaulay duration of the portfolio Is similar to the 10
rate risk and relatively low credit risk.) Years benchmark government security

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL

WILL BE AT MODERATE RISK INVESTORS UNDERSTAND THAT THEIR PRINCIPAL

WILL BE AT MODERATE RISK

*Investors should consult their financial advisors if in doubt about whether the scheme is suitable for them. I,



Product labelling & Riskometer

DSP Global Innovation Fund Of Fund

(An open ended fund of fund scheme
Investing in Innovation theme)

his open ended Fund of Funds Scheme (Investing In
Overseas Fund) is suitable for investors who are
seeking*

e| ong-term capital growth

e|nvestments In units of overseas

funds which invest in equity and equity related

securities of companies which are forefront in
Innovation

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL EE AT VERY HIGH RISK

MSCI All Country World Index(ACWI) —
Net Total Return

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

DSP Equity Savings Fund
(An open ended scheme investing in equity,
arbitrage and debt)

This Scheme Is suitable for investors who are seeking*
e|_ong term capital growth and income

e|nvestment in equity and equity related securities
Including the use of equity derivatives strategies and

arbitrage opportunities with balance exposure in debt
and money market instruments

RISKOMETER

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT MODERATE RISK

Nifty Equity Savings Index

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT MODERATE RISK

DSP Nifty 50 Equal Weight Index Fund

(An open ended scheme replicating NIFTY 50
Equal Weight Index)

his open ended index linked equity Scheme Is suitable
for investors who are seeking*

* Long-term capital growth
* Returns that are commensurate with the performance of

NIFTY 50 Equal Weight Index TRI, subject to tracking
error.

RISKOMETER

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

NIFTY 50 Equal Weight TRI

RISKOMETER

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

*Investors should consult their financial advisors if in doubt about whether the scheme is suitable for them.
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Product labelling & Riskometer

DSP Nifty Midcap 150 Quality 50 Index
Fund

An open ended scheme replicating/ tracking
Nifty Midcap 150 Quality 50 Index

This product Is suitable for investor who are seeking*
* Long-term capital growth

 Investment in equity and equity related securities

covered by Nifty Midcap 150 Quality 50 Index, subject to
tracking error

RISKOMETER

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

DSP Silver ETF

An open ended exchange traded fund
replicating/tracking domestic prices of silver

This product is suitable for investors who are seeking*

« Portfolio diversification through asset allocation.
» Silver exposure through investment in physical silver

Nifty Midcap 150 Quality 50 TR

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

RISKOMETER

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL
WILL BE AT VERY HIGH RISK

Domestic Price of Physical Silver (based on London
Bullion Market association (LBMA) Silver daily spot

fixing price.) T
*ﬂﬁﬁﬁ-l"— Hﬂﬂfﬂ?&j’
HiGy

INVESTORS UNDERSTAND THAT THEIR PRINCIPAL

*Investors should consult their financial advisors if in doubt about whether the scheme is suitable for them.

WILL BE AT VERY HIGH RISK
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Potential Risk Class matrix for debt scheme(s) of the fund

Scheme Potential Risk Class Matrix (PRC Matrix)
names
Potential Risk Class
Credit Risk — Relatively Moderate Rela‘ﬁvel}'
_ Interest Rate Risk | ['I:llfs: A) (Class B) {Ell_gf,;shﬂ}
DSP Savings
Fund Relatively Low (Class I) - B-I _
Moderate (Class IT) - _ _
Relatively High (Class III) - - _
Potential Risk Class
Credit Risk — Relatively Relatively
DSP Short Interest Rate Risk Low ?:E‘T::; E]l].tf High
Term Fund : (Class A) (Class C)
Relatively Low (Class I) - _ _
Moderate (Class IT) A-TI - -
Relatively High (Class III) - _ _




Potential Risk Class matrix for debt scheme(s) of the fund

Potential Risk Class
Credit Risk — Re ﬂ:::-el}' Moderate Reﬁil;;e]}'
Interest Rate Risk ] (Class A) (Class B) (Class C)
DSP Strategic . 7 ]
Bond Fund Relatively Low (Class I) - - -
Moderate (Class IT) - - -
Relatively High (Class III) - B-111 -
Potential Elﬂ]-l: Class _
- Credit Risk — . Rﬂlﬁlﬂ} Moderate Relatively
Government | | Interest Rate Risk | (Classa) | (ClassE) (ﬂmg C)
Securities
Fund Relatively Low (Class I) - -
Moderate (Class IT) - -
Relatively High (Class IIT) A-II1 -




Potential Risk Class matrix for debt scheme(s) of the fund

Scheme Potential Risk Class Matrix (PBRC Matrix)
Nanyes
I
Potential Risk Class
Credit Risk — Eelativels Moderate Belatively
; t Rate Ric) Loww C] High
DSP 107 G- - - (Class A) ( s B) (Class C)
Sec Fund Relatively Low (Class I) - - -
Moderate (Class IT) - - -
Relatively High (Class III) A-TII - -
Potential Risk Class
DSP MNifty Credit Risk — Relativels Relatively
SDL Plus G- i Low e High
Sec Jun 2028 | [ Interest Rate - (Class A) = (Class C)
3o:70 Index | | pelatively Low (Class I) - - -
Moderate (Class IT) - - -
Relatively High (Class III) A-III - -
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Disclaimer

In this material DSP Asset Managers Private Limited (the AMC) has used information that is publicly available, including information developed in-ho

seek appropriate professional advice.

nas been exercised while preparing this document, the AMC nor any person connected does not warrant the completeness or accuracy of the information and disclaims al
iabilities, losses and damages arising out of the use of this information. The recipient(s) before acting on any information herein should make his/their own assessment anc

use. While utmost care

All figures and other data given in this document for the fund and the model are as on 31st August 2023(unless otherwise specified) and the same may or may not be relevant

in future and the same should not be considered as solicitation/ recommendation/guarantee of future investments by the AMC or its affiliates. Investors are advised to

consult their own legal, tax and financial advisors to determine possible tax, legal and other financial implication or consequence of subscribing to t
Fund. The investment approach / framework/ strategy / portfolio / other data mentioned herein are dated and currently followed by the scheme and t

ne units of DSP Mutual

ne same may change in

future depending on market conditions and other factors. The sector(s)/stock(s)/issuer(s) mentioned in this document do not constitute any recommendation of the same

and the Fund may or may not have any future position in these sector(s)/stock(s)/issuer(s). Investors should note that they will be bearing the recurring expenses of the

scheme, in addition to the expenses of other schemes in which the Fund of Funds Scheme makes investments.

For scheme specific risk factors, Asset Allocation details, load structure, investment objective and more details, please read the Scheme Information Document and Key

Information Memorandum of the scheme available on ISC of AMC and also available on www.dspim.com.”

The statements contained herein may include statements of future expectations and other forward looking statements that are based on prevailing market conditions /
various other factors and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed
or implied in such statements. The recipient(s) before acting on any information herein should make his/their own investigation and seek appropriate professional advice.

Mutual Funds Investments are subject to market risks, read all scheme related documents carefully

DSP
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