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Equal Weight Strategy ETFs — US AUM

Across 122 ETFs

S 1 O 1 B n Equivalent to ~ Rs. 760,000 Crore

~ 20% of Indian MF AUM

DSP Data ason Oct04,2021. Source—ETF.com




Equal Weight Strategy ETFs — Geographical presence

US 84.93%
Global 14.52%

Asia 0.36%
Emerging Market 0.18%

US is the dominant region in Equal Weight Strategy ETFs

DSP Data ason Oct04,2021. Source—ETF.com



Equal Weight Strategy ETFs — Asset class

Equity 99.07%
Fixed Income 0.86%
Asset Allocation 0.07%

Equity is the dominant asset class for Equal Weight

Strategy ETFsin US

DSP Data ason Oct04,2021. Source—ETF.com



Equal Weight Strategy ETFs — Fund type

~ 32% AUM in equal weighted

Diversified diversified index

Sectoral & ~ 68% AUM in equal weighted
Thematic thematic /sectoral ETFs

Did you know — 29% of Equal weight strategy AUM is with
1 fund tracking the S&P 500 Equal Weight Index

DSP Data ason Oct04,2021. Source—ETF.com




Performance Review




S&P 500 Index vs S&P 500 Equal Weight Index — What does history show?
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S&P 500

. S&P 500
Alpha delivered on Period EQUAL

rolling basis over WEIGHT INDEX
various periods 1 year 12.0% 11.1% 0.9%
3 year 10.4% 9.8% 0.6%

INDEX

Higher the holding
period, better is the
alpha

DSP Data ason Sep 30,2021. Source—Bloomberg




Does Equal Weight Strategy perform in other markets too ?

Excess return of Equal Weight strategy over Market Cap Weighted strategy

since index inception*®

Japan

Australia

Europe

India

usS

Yes, it does well in other market as well !

Data as on Sep 30, 2021. Source — Bloomberg; S&P 500 considered for US, Nifty 50 for India, MSCI Europe for Europe, MSCI Australia for Australia,
DSP MSClJapan forJapan; *Inceptiondata forIndia is 30 Jun 1999, US is 01 Jan 1990 & for other regionis 01 Jan 1999
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What leads to an Equal Weight Strategy’s

outperformance ?

- Snippets from S&P research papers on S&P 500 Index



Distribution of Returns not same across constituentsin Index

Distribution of Cumulative Returns for S&P 500 Constituents

/ Average return of S&P 500 — 255%
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16%

14%

Few stocks contribute maximum returns; it
becomes important to be overweight in

12%

such stocks for S&P 500 to outperform its
10% Equal Weighted peer
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Source: S&P Dow Jones LLC. Data from March 2003 to Dec, 2017. Past performance is not a guarantee of future performance. Chart provided for

DSP illustrative purposesonly.
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Higher Chances of benefitting from Multi-Baggers in Equal Weight Strategy

]
Constituent Contributions to Indices
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Constituent Total Return Ranges

Equal weight strategy significantly reduces the risk of being

underweight in multi-bagger stocks

Source: S&P Dow Jones LLC. Data from March 2003 to Dec, 2017. Past performance is not a guarantee of future performance. Chart provided for

DSP illustrative purposesonly.
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Nifty 50 Equal Weight Index: India Perspective

DSP launched the first
Index Fund tracking Nifty
50 Equal Weight Index

DSP proposes to launch
FIRST ETF tracking Nifty 50
Equal Weight Index in India

Apr Oct
2017 2017

NSE launched First Trust launched ETF
Nifty 50 Equal tracking Nifty 50 Equal
Weight Index Weight Index in US

DSP has been the first mover in launching passive funds using Equal Weight
strategyinindia

DSP
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MUTUAL FUND

In this material DSP Investment Managers Pvt. Ltd. (the AMC) has used information that is publicly available, including information
developed in-house. Information gathered and used in this material is believed to be from reliable sources. The AMC however does not
warrant the accuracy, reasonableness and / or completeness of any information. The above data/statistic are given only for illustration
purpose. The recipient(s) before acting on any information herein should make his/their own investigation and seek appropriate
professional advice. This is a generic update; it shall not constitute any offer to sell or solicitation of an offer to buy units of any of the
Schemes of the DSP Mutual Fund. The data/statistics are given to explain general market trends in the securities market, it should not be
construed as any research report/research recommendation. We have included statements / opinions / recommendations in this
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document, which contain words, or phrases such as “will”, “expect”, “should”, “believe” and similar expressions or variations of such
expressions that are “forward looking statements”. Actual results may differ materially from those suggested by the forward looking
statements due to risk or uncertainties associated with our expectations with respect to, but not to, exposure to market risks, general
economic and political conditions in India and other countries globally, which have an impact on our services and / or investments, the
monetary and interest policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity
prices or other rates or prices etc. For index disclaimerclick here.



https://dspim.com/QUICK-LINKS/mandatory-disclosures

