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Equity markets in this millennium

INDEX OVERALL CAGR PRE GFC CAGR POST GFCCAGR  GFCTO PRE COVID YTD 2020
(‘00 — Apr ‘20) (‘00 - ‘07) (‘08-date) CAGR ('08-'19) (ABS. RETURN)
MSCI Japan Index -1.0% -0.9% -1.0% 0.8% -19.4%
MSCI Europe Index -1.0% -0.5% -1.4% 0.8% -22.9%
MSCI EM Index 2.7% 12.2% -3.0% -0.9% -23.4%
S&P 500 Index 3.0% 0.1% 5.0% 6.8% -17.6%
NASDAQ 100 Index 3.8% -7.2% 11.7% 12.7% -7.5%
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Dramatic reversal in fortunes for EMs v/s Tech post GFC

Source: Bloomberg | Data as on April 30, 2020. Indices are managed and used for illustrative purposes only and are not intended to be indicative of any fund’s performance. It is not
DSP possible to invest directly in an index | Past performance may or may not be sustained in the future and the same should not be used as a basis for comparison with other
investments.
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Bond markets in this millennium

INDEX OVERALL CAGR PRE GFCCAGR POST GFCCAGR GFCTO PRE COVID YTD 2020
(‘00 — Apr ‘20) (‘00 - ‘07) (‘08-date) CAGR ('08-'19)  (ABS. RETURN)

Global Aggregate Bond Index 4.3% 6.6% 2.9% 3.0% -0.9%
U.S. Treasury TR Index 5.0% 6.6% 4.0% 3.4% 8.5%
Liquid High Yield Bond Index 4.8% 4.5% 5.1% 6.5% -14.0%
Liquid Inv. Grade Bond Index 5.9% 6.2% 5.7% 6.2% -3.8%
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Dramatic hit to Corp. credit (esp. HY) in 2020 post a decade’s outperformance

Source: Bloomberg | Data as on April 30, 2020. Indices are managed and used for illustrative purposes only and are not intended to be indicative of any fund’s performance. It is not
DSP possible to invest directly in an index | Past performance may or may not be sustained in the future and the same should not be used as a basis for comparison with other investments.
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Commodity markets in this millennium

OVERALL CAGR PRE GFC CAGR POST GFC CAGR GFCTO PRE COVID YTD 2020
INDEX / BENCHMARK (‘00 - Apr ‘20) (‘00 - ‘07) (‘08-date) CAGR ('08-'19)  (ABS. RETURN)

Rogers Intl. Commodity Index 1.8% 17.0% -7.0% -4.8% -26.4%
Rogers Intl Agri Index -2.0% 3.9% -5.7% -4.7% -14.3%
Gold Spot Price ($/0z) 9.0% 14.2% 5.7% 5.1% 9.1%
Generic Crude Oil Futures 0.3% 18.0% -9.8% -3.7% -55.6%
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Significant reversal for commodities (ex Gold) post GFC.

Agricultural commodities consistent underperformer

Source: Bloomberg | Data as on April 30, 2020. Indices are managed and used for illustrative purposes only and are not intended to be indicative of any fund’s performance. It is not

DSP possible to invest directly in an index | Past performance may or may not be sustained in the future and the same should not be used as a basis for comparison with other
investments.



Currency markets in this millennium

INDEX / RATE OVERALL CAGR PRE GFC CAGR POST GFC CAGR GFC TO PRE COVID YTD 2020
(‘00 — Apr ‘20) (‘00 - ‘07) (‘08-date) CAGR ('08-'19) (ABS. RETURN)
EUR-USD X-RATE 0.3% 4.5% -2.4% -2.2% -2.9%
Bloomberg JPMorgan Asia Dollar Index -0.2% 1.1% -0.9% -0.7% -3.3%
JPY-USD X-RATE -0.4% -1.2% 0.2% 0.2% -0.4%
INR-USD X-RATE -2.7% 1.3% -5.2% -4.8% -5.6%

PERFORMANCE AGAINST THE USD
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Depreciation v/s USD post GFC = Money flow into US

Source: Bloomberg | Data as on April 30, 2020. Indices are managed and used for illustrative purposes only and are not intended to be indicative of any fund’s performance. It is not

DSP possible to invest directly in an index | Past performance may or may not be sustained in the future and the same should not be used as a basis for comparison with other
investments.
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Trend in Interest rates and implications on Asset valuations

US 10 YR NOMINAL YIELD v/s US 10 YR REAL YIELDS
7 EARNINGS YIELD V/S BOND YIELD

Relative attractiveness of each

e S Generic Govt 10 Yr asset class

e |JS Generic Govt Tl 10 Yr

EARNINGS V/S VALUATIONS
Earnings yield (E/P)

= |nverse of P/E ratio

IPACT OF NEGATIVE YIELDS

Zero to negative bond yields
=> Earnings yields tend to zero
=> P/E tending to infinity.
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Source: Bloomberg — Apr 30t 2020

As yields tend to zero or negative, traditional valuation metrics lose meaning
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Bonds v/s Equities — the Covid-19 effect
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Covid-19 forces equity markets to catch — up with bond market signals
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FED balance sheet expansion effect on the US Dollar
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Source —Research of Federal Reserve Bank of St. Louis | Data as on 6" May 2020 |
*Millions of U.S. Dollars, Weekly, Not Seasonally Adjusted

Lower TED Spreads => Global liquidity has improved

CURRENCY % WGT IN DXY

Euro (EUR) 57.6%
Japanese Yen (JPY) 13.6%
Pound Sterling (GBP) 11.9%
Canadian Dollar (CAD) 9.1%

120 Swedish Krona (SEK) 4.2%
Swiss Franc (CHF) 3.6%
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Data as on 30™ April 2020, Source: Bloomberg
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US Dollar not weakening despite record balance sheet expansion by FED
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Structural imbalance in the global financial markets

/N DERIVATIVES
> 1000 trin $§

CURRENCIES
~350trin S

REAL ESTATE
~300trin S

BONDS
~250trin § ; ;
ECONOMY

INCREASING SIZE ~70trin $ INCREASING
INFORMATION & RESEARCH

Tail wags the dog - Risks are less evident and complex to analyze

DSP Source: Internal Research as on Apr 30" 2020
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Structural Imbalance in the global currency system

SHARE OF USS$ IN GLOBAL FINANCIAL SYSTEM

Countries making up global GDP that
use USD as anchor currency

|

Global securities issuance 66%

Official FX reserves

6

EME external debt

Global trade invoices

Countries explicitly pegged to USD ”

Share of US in Global ﬁ USD is a much higher share
GDP in 2019 = 15.1% of global financial system

Source: BlackRock, Bloomberg, and Bank of England, as of 31 March 2020.
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Global demand for USD negating impact of FED balance sheet expansion

DSP
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Probable roadmap for the decade ahead

HOPE PHASE

Timeline
~ Till Aug — Sep 2020

Liquidity driven

v'US Equities
v Gold

DEBT DEFLATION PHASE

Timeline
~ 15— 18 months from Sep 2020

Solvency issues -> debt deflation

v"US Dollar
v" US Govt. bonds

FISCAL LED RECOVERY

Timeline
~ 2022 /23 till ~ 2025

Real economy focused

V' Agri commodities
V' EM equities
v Gold

ANANEN

STAGFLATION /
HYPER INFLATION

Timeline
~ 2025 - 2030

Currency at the core

Precious metals
Industrial commodities
Resource / Infra equities

»
»

Unwinding of structural imbalances (financial leverage & reserve currency)
and resultant capital flows to drive asset performance

DSP
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Various routes to invest internationally

LIBERALIZED REMITTANCE

SCHEME (LRS)

s 2
Remit money into overseas bank

account to make investments in
stocks, bonds, funds, real estate

etc.
\ J

e A
5% TDS on remitted amount
Marginal rate of taxation

- J

e A
Remittance via Authorized Bank.

Account opening as per overseas
account provider’s KYC policies
\ J

( )

Investment limit = 250000 USD
per person per annum

INTERNATIONAL
FUND OF FUNDS
N
A Indian mutual fund which
invests into one or more
overseas funds and /or ETFs
Y,
N
Taxation equivalent to
domestic debt funds
Y,

Same process as investing in
domestic mutual funds

No investment limit at

an investor level *

Indian Investors
(individuals & corporations)

Investing into one or more underlying funds

globally based on mandate

* AUM Cap

7 bin$ AUM limit at MF industry level & 300 mIn$ limit per AMC" if investing in Active Funds
1 bln$ AUM limit at MF industry level & 50 mIn$ limit per AMC if investing in ETFs

Source: SEBI

International fund of funds offer a convenient option for investing overseas

DSP * DSP Mutual Fund has been allowed an individual limit of 600 mInS.
I
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Asset allocation framework & DSP international FoFs

DSP

C Diversified Indian equity funds w ( ¢ Indian mid to long duration fundD
e Indian Mid & Small Cap funds ¢ Banking, PSU & Corp bond funds

e Unconstrained bond funds
e Govt. securities funds

¢ Passive funds
¢ Indian thematic funds
e US FLEXIBLE" EQUITY FUND

N J

Income
generation

s )

Inflation

hedge « WORLD GOLD FUND
« WORLD ENERGY FUND
« WORLD MINING FUND
« WORLD AGRICULTURE FUND

Volatility

o . hedge
e Liquid / Overnight

e Short term bond funds

e Arbitrage funds

e Dynamic AA / Balanced

e Long / Short hedge funds
* GLOBAL ALLOCATION FUND

\ JAN y,

Defining the need which each product is trying to address

AThe term “Flexible” in the name of the Scheme signifies that the Investment Manager of the Underlying Fund can invest either in Growth or value investment characteristic securities placing an
emphasis as the market outlook warrants.
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Product Labeling Details

DSP US Flexible®

Equity Fund

(An open ended fund of fund scheme investing in
BlackRock Global Funds — US Flexible Equity Fund)

This Open Ended Fund of Funds Scheme (Investing In US Equity Fund) is suitable for investors
who are seeking*

» Long-term capital growth

» Investment in units of overseas funds which invest primarily in equity and equity related
securities of companies domiciled in, or exercising the predominant part of their economic
activity in the USA

AThe term “Flexible” in the name of the Scheme signifies that the Investment Manager of the
Underlying Fund can invest either in Growth or value investment characteristic securities
placing an emphasis as the market outlook warrants.

DSP Global

Allocation Fund

(An open ended fund of fund scheme investing in
BlackRock Global Funds — Global Allocation Fund)

This Open Ended Fund of Funds Scheme (Investing In International Fund) is suitable for investors
who are

seeking*

» Long-term capital growth

» Investments in units of overseas funds which invest in equity, debt and short term securities
of issuers around the world

DSP World Gold Fund
(An open ended fund of fund scheme investing in
Global Funds - World Gold Fund (BGF - WGF)

This Open-ended Fund of Funds Scheme is suitable for investors who are seeking*

» Long-term capital growth

» Investment in units of overseas funds which invest primarily in equity and equity related
securities of gold mining companies

DSP World Agriculture Fund
(An open ended fund of fund scheme investing in
Global Funds — Nutrition Fund (BGF - NF)

This Open-ended Fund of Funds Scheme is suitable for investors who are seeking*

» Long-term capital growth

» Investment in units of overseas funds which invest primarily in equity and equity related
securities of companies in the agriculture value chain

DSP World Mining Fund
(An open ended fund of fund scheme investing in
Global Funds - World Mining Fund (BGF - WMF)

This Open-ended Fund of Funds Scheme is suitable for investors who are seeking*

» Long-term capital growth

» Investment in units of overseas funds which invest primarily in equity and equity related
securities of mining companies

DSP World Energy Fund

An open ended fund of fund scheme investing in
Global Funds - World Energy Fund (BGF - WEF) and
Global Funds — Sustainable Energy Fund (BGF - SEF)

This Open-ended Fund of Funds Scheme is suitable for investors who are seeking*

» Long-term capital growth

» Investment in units of overseas funds which invest primarily in equity and equity related
securities of companies in the energy and alternative energy sectors

Investors understand that their
principal will be at high risk

DSP * Investors should consult their financial advisers if in doubt about whether the Scheme is suitable for them.
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Disclaimer

In this material DSP Investment Managers Private Limited (the AMC) has used information that is publicly available, including information developed in-house. Information gathered and used in this material is believed to
be from reliable sources. The AMC however does not warrant the accuracy, reasonableness and / or completeness of any information. The data/statistics are given to explain general market trends in the securities market,
it should not be construed as any research report/research recommendation. We have included statements / opinions / recommendations in this document, which contain words, or phrases such as “will”, “expect”,
“should”, “believe” and similar expressions or variations of such expressions that are “forward looking statements”. Actual results may differ materially from those suggested by the forward looking statements due to risk
or uncertainties associated with our expectations with respect to, but not limited to, exposure to market risks, general economic and political conditions in India and other countries globally, which have an impact on our
services and / or investments, the monetary and interest policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices etc. The
sector(s)/stock(s)/issuer(s) mentioned in this presentation do not constitute any research report/recommendation of the same and the Fund may or may not have any future position in these
sector(s)/stock(s)/issuer(s). The portfolio of the scheme is subject to changes within the provisions of the Scheme Information document of the scheme. Please refer to the SID for investment pattern, strategy and risk
factors. Past performance may or may not be sustained in the future and should not be used as a basis for comparison with other investments. All figures and other data given in this document are as on May 29, 2020
(unless otherwise specified) and the same may or may not be relevant in future and the same should not be considered as solicitation/ recommendation/guarantee of future investments by the AMC or its affiliates.
Investors are advised to consult their own legal, tax and financial advisors to determine possible tax, legal and other financial implication or consequence of subscribing to the units of DSP Mutual Fund. For scheme specific
risk factors and more details, please read the Scheme Information Document, Statement of Additional Information and Key Information Memorandum of respective Scheme available on ISC of AMC and also available
on www.dspim.com.

The distribution of this material in certain jurisdiction may be restricted or subject to registration requirements and, accordingly, persons who come into possession of this material in such jurisdictions are required to inform themselves
about, and to observe, any such restrictions. Investor should note that they are bearing the recurring expenses of the scheme, in addition to the expenses of other schemes in which fund of funds schemes makes investments.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

DSP
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http://www.dspblackrock.com/

DSP

#investForGood
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